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WTO: Negotiator Sees ‘Progress’ in WTO Telecom 
Talks 

AU 2008098196 Pans AFP in Enelich 

00938 GMT 30 Apr 96 


FBIS Transcnbed Text} Geneva, Apri! 30 (AFP) — A 
solution ts in sight for agreement on deregulation of the 
world telecommunications market as “good progress 
was made to break deadlocked negotiations here carly 
Tuesday, a top negotiator said. 


The president of the negotiating committee at the World 
Trade Organisation (WTO), Neil McMillan, told AFP 
that good progress’ had been made in talks between 
the main parties involved and the director general of 
the WTU, Renato Ruggiero 


The deadlock had occurred on Monday, mainly between 
the United States and European Union 


Japan jorned the talks with Ruggicro on Tuesday 


The WTO did not rule out the possibility that an 
agreement might be reached dunng Tuesd ty, in contrast 
to the deep gloom among EU officials carher on 
Tuesday in the light of problems in negotiations on 
Monday 


European and Asian negotiators had taken a pessimistic 
view of the outcome in the light of what they regarded 
as intransigence by the United States 


Earlier on Tuesday an EU source had warned that the 
talks mught fail and suggested that the United Staices 
might seck an extension of the negotiating deadline 
heyond midmyht local time (2200 GMT) 


Ruggicro was expected to call an informal meeting of 
participants later in the day 


Ministers from the 18 members of the European Union 
were also to hold a separate mecting to decide what 
position to take, and a formal meeting of the WTO was 
schedulued for the afternoon 


WTO) EL Commissioner Comments on WTO 
Telecom Talks 

AU 4008114496 Paris AFP in Enelich 

1146 GMT 40 Apr % 


[PBIS Transcribed Text) Geneva, Apnl 0 (AFP) — 
European Union (EU) commissioner for external rela- 
tons Ser Leon Brittan sand here Tuesday that talks on 


INTERNATIONAL AFFAIRS 


world-wide Itheralization of telecommunn ations 
likely to be extended tor another cight months 


The EU commussioner, in charge of trade ney 
on behalf of the 1S-nation community. sad | 


regret and deplore the aititude adopicd My the | 


States, which served notwe Monday 
concessions Offered Pv other Countries were im 


Si Leon said talks were continuing @f the W 
Trade Organizanon (WTO) on 4 prolongs | 
negoualions with a proposed ncw deadline of Fe! 
1S, 1997, tentatively agreed between the El 
United States 


He said a decision on this pont 
further talks Tucsday among the $4 


What is fundamental is that negotiations » 
ceed for a limited turther period 

cxisting Offers should remam on the tak 
adding that ‘the momentum should be . 


Sir Leon said that the EU council, w! 
midday, agreed that 
secietafnial propose a prolongation of Ux 
we will be prepared to go along with | 

of the cxisting offers remaming on the tahc 


The EU official said he understood it ought 
for the U.S. to conclude a negotiation dur 
dential clecuion year 


But he felt « would have heen possihi strike 
accord by Tuesday's midmght (2200 GATT 


You may ask, why should we succeed 
ume, he sand 


We believe that we could h WC SAAC ul 1 ] ‘ 
not for the Latest developments he added 
reference to the hardening of the US. ney 


The negotiators had therctore « musscd my 
he sand. “1 am afraid that the internat 
system loses out as a result 


Sir Leon said that an opening uy 
market at this stage would have hee 
forward toward the mformation society 
the rapid changes under way in the 
sector 
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EL: Article Analyzes EL Armament Cooperation 
AU 3416289 Zurich NEUE ZUERCHER ZEITUNG 
im German 27-28 Apr Ws p63 


[Arucle by Holger H. Mey. director of the Institute for 
Swategic Analysis in Bonn: “Possitilies of and Limits 
to European Armament Cooperation | 


[FBIS Translated Text} Apart trom a few exceptions, 
modern weapons sysiems can now he Jeveloped mn Eu- 
rope only within the tramework of international Coop- 
cration programs. This ts not only duc to the cnormous 
costs of “high-tech equipinen:,” but is also related to 
the general situation of European defense industries: all 
countnes are reducing thew defense budgets, they need 
less military material, and, with regard to western Eu- 
rope, have industrial over-capacities. However, the ar- 
mament market 1s linked to special sensitive feelings 
of the individual partner countrics in terms of security 
policy that are making national specialization and the di- 
vision Of labor difficult. In the following article, Holger 
H. Mey, director of the Institute for Strategic Analysis 
in Bonn, cxammnes the fundamental chances and limits 
of European armament cooperation 


International division of labor in the armament sector 
is not an achievement of the recent past’ Even the 
Phoemcians provided the warships for the great Persian 
king. Yet. a politically unique situation emerged in 
western Europe in the sccond half of this century 
Within the framework of NATO. the armed forces of 
sovereign partners have heen closely Cooperating for 
more than 40) years, and a large part of the same states 
1s pushing ahead EU integration, including the single 
market and the first steps toward jount defense. The 
cteation of a single armament market should, therefore, 
he a logical result of the process of European unification 


However if must not ignore the common ground that 
eusts beneath the threshold of real unity hetween 
countnes, but that there are also limits. Equipmert tor 
the armed forces is part of national security policy and 
the sovereignty of nation states. Hence, the issuc of 
armament is not en integral clement of the single EU 
market 


The armament market ts a politically regulated market 
of mches. It is not so much companies bul governments 
that determine the size and kind of production according 
to political mterests, the state has, thus, a monopoly 
on the demand side. The demand for one’s own armed 
forces and cxports are determined Py the individual state 
according to strategic, but often (also) other political 
aspects. Uncertainties regarding budget development 
and possiic changes in government constitute a risk 

a least for armatacnt companies that are privately 
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orgamzed. Small unit numbers of highly specislived 
products are amt only cxpensive Put of 
sensitive, the increasingly high development costs | 
Modern weapons sysicms ae in Most Cases financed MM 
governments, which can. thus, also decide on Porssih 


ter iy «toe , 
tis MES EM 4S 


further distribution (arms exports). All these features atc 
making the armament industry so strongly depend 
everall political conditions of the mdividual state, 
$6 fas, international Cooperation could only he the resu 
of carctully balanced agreements hascd 

project 

National A bilities 

One condition for international armament Coopetation is 
the contribution of military know-how to Cooperation P 


the pasticipating nations. Virtually all major 
projects can be carned out only within the framework 
cooperation programs. Countries are Nanking 
ment cooperation so that they can provide ther 
forces with cacelicnt equipment at acceptanmic | 
National solo-achons are possible only in cac]c 
cases and cilorts toward self-sufficiency unre. 
European states. The preservation of national at 
does not least serve the scouring of political os 
on the cooperation program. The degree of influcm. 
the shaping of Cooperation programs is pudged art 
from the financial participation and the political w 

by the mulitary competence 4 country can contrihur 
the program. A country’s room to maneuver int 
policy and its creative freedom with a view fo prot 

its interests increase as other Countries are dene: 

its Contnbulon to armament programs 


All in all, the national armament industry Contrimurtes 
to the techn vogical hase and, thus, to the genera! « 
petitive strength of a country’s coonomy. The sphere 
military techvology mcludes research and technology 
the highest livel and thus, contriPutes to a 4 ys 
overall technological competence. Nevertheless, tor 1! 
EU countries the central question is whether ef! 

ward preserving independent capamilities in terms 

lense technology should be defined in the short ters 

only on a national basis, or whether these efforts + 

mt Ketter take place within the framework of cross 
border company mergers and the division of labor w 

4 European perspective Lacking political « 

hetween the European partners and any appre 


1s based on short-term advantages could ron the danger 
of, eventually, turning all sides inte losers. This 

the more truc since the EU is facing an An 

lenger that dominates the high-tech armament a 





This report inay contain copynghted matenal Copying and dissemmate 
ts profePeted without permission of the copynght owners 














FBIS-W EU -96-085 
I May 1996 


The American Challenge 


The United States 1» combining the politcal deter- 
mnatoa to remain the decisive power of the world 
and w extend us Icading position, with its cconomic- 
technological-miluiary ambues, which will sccure ul a 
domunaung role i the tuture, too. It has, for same ume, 
pursucd a policy of Concentration of industnizs and tech- 
nological capacities. The American marke: straicgy 1s 
torward-onented, and the tus cnyoy systematic support 
by the political community in them ctlorts to lap new 
markets. Unatiected by GATT of WTO) regulations, the 
Unned States 1s manly promotng civilian “high-tech 
developments with funds from the Pentagon, a tact that 
should stimulate Europe to tocus on the specific promo- 
on of future technologies in line wath GATT/WTO 


The Situation of the Armament Industry in the EU 
Countries. 


Britain, France, and Germany, but also Italy, are in quite 
a simular situation: They have smal! defense budgets, a 
small demand for military material. and, at the same 
lume, at least some countries and cerlanly western 
Europe as a whole — they have over-capacities in the 
defense industry. This fact suggests close corp eration 
as well as Concentration not least for economic reasons 
Al the same time, however, there ts a danger and, to a 
certam degree, also a tendency, to solve the problems 
through stuff competinon and pushing others out of the 
market 


Europe must try to achieve concentration, specialization, 
and the division of Labor as well as close cooperation 
in the sphere of defense industry with the objective 
of concentrating its Capatilities, international company 
mergers could be porting mn the mght direction. Yet, in 
political reality this ts extremely difficult to implement. 
National cgotisms, differences of opimmon regarding 
arms caports, n the conmstrtucnacies of certain 
politicians, and other viewpoints play an important 
role here. Moreover, armament cooperation creates 
dependencies im the arca of defense, something that 1s 
nt desired by all partners of appears acceptable to a 
partner only on condition that ut wall play the lcading 
role mn the development of a certam system 


A great many feasons suggest that, at icast the most 
important European countries with a powerful military 
imfustry, should achieve a hadly needed agreement: the 
advantage of larger unit numbers and msulting lower 
unit costs, of stronger specialization of compames with 
the advantage of higher quality. In the industry's view, 
COOPeT ation Programs are 4 reason Mic path toward 
mimmerne investment risks 
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Yet, the central problem for Europe is that — contrary 
to the United States — there 1s no European poverntucnt 
and -s single position as far as lorcign-policy mictests 
are cvncerned. This 1s making difficult the harmoniza- 
aon of foreign-policy instruments, including the armed 
forces and thew equipment, and cxports. Arms caports 
are considered by some European countries to be 4 pre- 
condition for maintaining independent abulitec. in mals- 
tary technology of even used as a source for financing 
ther own nceds. One must stat from the assumphon 
that France and Britain will continue to use arm exports 
as a foreign-policy instrument and a conditwn for an 
independent European armament industry. Germanys 
negative altitude toward arms cxports will reduce the 
prospects for common European armament policy and, 
paiatoucally, the possibility for Germany to exert an 
influence in the sense of restrictive treatment of the rel- 
evant export regulations 


The prospects of far-reaching and comprehensive po- 
lstical integration of the EU is. indeed, of an extremely 
long-term nature. What is more is that significant players 
are fundamentally questioning whether such integration 
1s desirable at all. Yet, at the same time, the preservation 
of military-technological capatilities and the creation of 
a high-tech base in Europe do not permit any further 
delay. This is facing politics and the industry with the 
challenge of having to initiate Cooperation and mergers 
while the objectives have not been satisfactorily detuned 
in the sense of using jpount capatulities 


Cooperation With the United States 


Apart from bilateral cooperation programs between inci. 
vidual EU countries, cooperation with the United States 
appears useful in many cases. There are numerous rea 
sons that suggest transatlantic Cooperation, essentially 
linked to the high U.S. defense budget. the United 
States’s leading role in armament exports, and the de- 
sired links in terms of security policy. Nevertheless, i 
must also be said that the expenence of European firms 
with transatlantic Cooperation has so tar been relatively 
had. 


As Cases if point Ove can Mention one-way srect 
and “Dlack boxes” of “Mack programs . as well as the 
surprising cut of funds by the U.S. Congress Another 
obstacle for transatlantic cooperation is the reduction 
of Europe's room to maneuver in the areca of exports 
In the case of use of U.S. components and products, 
all exports are subject to an Ametican veto right 
Nevertheless, would not be fair to put the entire Mame 
for problems in transatlantic armament Cooperation on 
the United States alone) The Americans ate tough 
business partners and negotiators hut always open to a 
tar deal. Europe's problem is not primarily Ameria s 





This report mas contam copyrighted maternal Copying and dissemination] 
is profebrted @rthout permesien of the copynight owners 














4 INTER-EUROPEAN AFFAIRS 


strength, but Europe's own inner conflicts. Those EU 
countnes that have a powerful military industry will 
m the future he much less affected by the question 
of European of transatlantic cooperation. In view of 
America’s strength and lacking European unity, the 
question 1s much rather whether Europe aull be 
4 partner that 1s interesting for the Unieu States in 
terms of security policy. The question will be that of 
Europe's strategic place im the world, not so much in 
order to achieve strategic independence that would be 
comparable with that of the Unned States — which 1s 
what France would prefer — but rather to create the 
material basis and, thus, the conditions for bemg able 
to establish a strategic alliance with the United States 
~ which ts what Germany preters 


France's Ambivalent Course 


France and Great Britain ae determined to further cx- 
tend their market position in Europe. Britain recently 
stated that 1 would make greater efforts to secure a Eu- 
ropean armament and technology base. In France, the 
state ts taditonally closely linked to the arms industry 
The French Government was, therefore, having diffi- 
culties reacting to the declining demand at home and 
abroad with the inevitable reduction of over-capacities 
and the dropping of support measures by the govern- 
ment. With his announcement of privatization and merg- 
ers in the French armament industry, President Chirac 
seems to have mutiated the (belated) turn on 22 February 
1996 Judged by his declaration, these measures can be 
seen in a European perspective, however by determining 
the prories — national consoldation at international 
top level first, and only then opening up toward Europe 

he has actually come out against a European solution 
hased on partnership. France's partners must draw their 
conclusions from this 


A European Armainent Agency’ 


The German mulitary industry has carned out a dramatic 
and unprecedented structural change and, with a view 
to Preserving mulitary minimum capacities and central 
technologie aMlites, has reached the lower end 
Without the political will to contribute to the process 
of European unification also on this sphere and with the 
necessary weight, Germany is threatened by losing tts 
amiity to produce systems of its own. As a consequence. 
Carmany would then he degraded to the status of 
4 subcontractor and Pecome nothing but an ancillary 
suppher to French and Britwsh mindustnes. This would 
comideraMy reduce Germany's room for maneuvering 
m foreign policy and im its freedom to design the 
deepening of European integration. European unific ation 
as 4 Precondition for concentrating capatlities, which 
m turh, must he seen a precondition for protecting 
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the imteresis and sccumng the cconomm fase of thx 
EU, and thus the individual member states. requires 
substantial political skills. It wall be of umportame fi 
Germany, in particular, to combine French visions wit! 
British pragmatism, not icast, to secure the transatlarn 
alliance 


Fighting for a Compromise 


The founding of a Franco-German armament agen 
with the perspective of placing ut under the root of the 
Western European Union [WEU] as soon as possitic re 
flects the wall of the two governments to intensity Coy 
craton. Most important are the streamlining of crxistiny 
programs and the joint preparation of future programs 
This includes a longer-term harmonization of deman! 
and the promotion of industria; Cooperation between the 
two counties. The army reform which was announced! 
by the French president, and whose cilects on th 
armament programs have co been clarified yet. under 
lines the need for better coordination in the bilateral, bur 
mainly also the European tramework. Jownt armamen' 
projec’ « have constituted — and will, for the time he 
ing. Continue to do so — a Compromuse and intetests tho 
are sometimes difficull to reconcile, military -oper ation. 
requirements are often overshadowed by political con 
sidcrations in a way that could very well challenge the 

¢ of such cooperation. The European armament hus 
hess Constitules a Ppermancnt struggle for a reasonah): 
compromise. The permanent question is what ts possi hk 
through cooperation and at what conditions despite co 
flicting interests. At any rate, the British Government 
decision to porn this sgency ts a Promising sign Apres 
ment between these three players and the harmon, 
thon of thew interests would be a first step toward porn 
European armament and technology hase, which mous! 
eventually also include Countries such a Haly. Span 
and Sweden. Without this jpount hase it will, however 
he very difficult for the individual member Countries + 
secure ther own cconomec abilities 


ht should he noted chat, mn this day and age, all comy 
nents of high-tech” armament systems can fo lonper 
he produced by a single country. International Cooper: 
thon is absolutely inevitahic. While in the past Coopers 
hon was often carned out through program corporations 
which were based on national resources, People tot 
set up Euro-companies and ot tow other apy se hes tha 
ge hevond traditwnal Cooperation it remains to he seer 
whether the attempt to achieve necessary harmonis at 

of mterests through the creation of metituthons and 
struments will he successful, a harmonization that at 
ally constitutes the basis and condition for the creat 
of these very institutions and instruments 
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National Sole- Actions” toward sucagthcning Europe's atilines ate imperative 


The condmon for cgual mghts in the straicgu alliance 
with the United States 1s an cquiliboum of contribution 
of cach side. This bouls down to an mcrease of the dc 
fense budgets in the EU countnes, no. least to finance 
the development and procurement of high-tech cqguy 
mem. Uniess the nations are ready for it the prospect 
European unification will he further put off. The ind: 
vidual Countries will morcasingly hank on Halional »s 


For the preservation of a European aamament and high- 
tech base for securing room to mancuver im forcign 
policy, i 1s, af first, of secondary importance whether 
such a base is seen in the mainly French perspective of 
European autonomy and independence trom the Unsied 
States, of om the perspective of a transatlantic partnct- 
ship, without the development of the necessary ahill- 
ues the United States will oaly have a lumited interest 
in pastnerstup with Europe. That is why concrete steps 


achoms and cultivate them special Ml atctal ties 
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UK: CBI Predicts Poor Fconomic Future Outside 
of EL 

MS 4004122496 London THE TIMES om Enelich 

wy Apr Wh P uM) 


[Report by Philp Basset: “CBI Fears Europe Debate 
Could Backte On UK ] 


[FBIS Transcribed Text] Business leaders gave warning 
last mght that ff Britaun’s debate on Europe goes “out 
of control’ Germany could take over the UK's mnward 
imvesiments and poms 


The stark message from the Confederation of British 
industry (CBI) came as ut rejected any wea of Britam 
having a prosperous cconomi future outside the Euro- 
pean Umon. Adaw Turner, CBI Director-General, sig- 
nalled that Britain's constructive memberstup of the EU 
was now heimng undermined by “tact-tree and emotional 
rhc 


Strongly supporting the reyection last week by John 
Major of those arguing for withdrawal from Europe as 
ving in cloud-cuckoo land’, Mr Turner told business 
leaders in Cardiff that the wea that Britain had a 
prosperous future detached trom EU memberstup was a 
Little Englander fantasy 


Acknowledging the strength of Germany's position in 
the EU, Mr Turner gave warning of the danger of 
Britain's mward investment proyects disappearing tf the 
current debate over Europe becomes too hostile. He 
sant ~The Germans may have got our ball, but if we 
ict thas dehate spin out of control towards anu -European 
delusions, they could end up with our inward investment 
and cum som tow 


Inward mvestors, he sand, came to Britain not just to 
gain access to the UK market, but to the EU single 
market of 470 muilhon people. He sad: Ht may be 
great fun to depict Brussels as an ogre scaling our 
sovereignty, hut if you want a successful single market 
you need a hast framework of cules, and you necd to 
erforce them 


Speaking at a CBI national manufacturing council 
dinner, Mr Turner sand that Britain had no monopoly 
on economc wisdom of performance. He sand that the 
British dehate on Europe was now losing touch with 
husiness realities . and that the UK was correct to keep 


an open fend on monctary umon, and to mamtan its 
Tt -out from the European social chamer on minnmum 
employment standards 
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UK: Sinn Feim To Compete in Election. Forum 
LD30041 50196 London PRESS ASSOCIATION 
minelish 1402 GMI 0 Apr 


[By Dev Henderson} 


[FBIS Tramscrithed Text! Semeoe Sion Fern officials m 
the Insh Republic will he standing for clecton te the 
acw Northern Ircland forum, 1 was announced tiday 


General sectctary Luciiita Breathnach, trom Dubin, and 
vice president Pat Doherty trom, Co Donegal, will be 
among the candidates for the poll on May 4) 


Paty present Gerry Adams and chict segotiator Mar- 
tun McGunaness will also stand, the party confirmed 


Even though Sinn Fein has decwed tw nominate tep 
resentatives tor the clecthoms mm the run up to al! party 
talks on June 10). successful candidates will not he tak- 
ing thew scats mm the 10) memher terum 


Paty charman Mitchel McLaughlin sad they ecte an 
all-Ircland party looking for an all-Ireland sctliement 
and the clection would sce Sinn Femn’s peace apenda set 
firmly against what he clarmed was the British strategy 
of undermuning the scarch for peace 


He added We will defy the British government's 
afrogam assumpinon that it can dictate to the Irish people 
whe they can of cannot clect and we will demand the 
political and Comstitutional changes necessary for a just 
and lasting Peace 


UK: Mawhinney Backs Down on Forum 
(Candidates Ban 

MS 0011079 London THE DAILY TELEGRAPH 
minghsh 0 Apr pd 


[Report by Toby Harnden 
Candidates | 


Tones Drop Ban on Forum 


[FBIS Transcribed Teast] Tones om Northern Ircland 
have weloomed a clombdown Py Briat) Mawhinnacy. the 
Conservative Party charman, who has sad they wil! 
he allowed to field candwates mm nest month « form 
clecthhons mn the provinee 


The U-turn follows an acrimomous fow im which 
Central Otke sought to play down accusation that 
Conservative voters were hemg disenfranchised 


Dy Mawhinney had argued that tt would he mann 

priate tor Tory candidates to stand Ulster Tories have 
heen told, however, that they cannot take part on the all 
party talks due to start on June 10 and Tory candidates 
m the clectooms — 
Central (tie 


wt sign up to a Mamtesto aprocd d 
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Conservative sources sand that Dr Mawtunncy was ani- 
s0us to avosd the embarrassmes't of ditictences xvcen 
Northern ircland mimisticrs af Tory patty activists 
emerging Gumng the clecvon:. The ‘cal was worked 
out at an hour-long mecting between, Dr Mawhimoncy, 
hus deputy, Michacl Trend. and three Tory Paty mem- 
hers from Northern Ircland 


Agreement over the wording of the mamicsto has stl! 
to he reached 


Dr Mawhinacy argued that mumisicrs would represcot 
both the Goverament’s and the patty’ s poston during 
the talks even though the Goverament has sand ut will 
take a ‘ncutral” stance. Alcx Kane, spokesman tor the 
Northern Ircland Conservatives, sad: We told him the 
party should not he acutral about protecting the status 
of Northern Ircland as an imtegral part of the cowntry 


He added: “We will not accept an imposed maniicsio 
ht strikes me as sinister that a Government which has 
heen imvolved m openmg sccrct channcls with the 
IRA i putting so much cffort into strangling local 
Cramsetvatives. 


UK: Adams Sruton’s Comments on (cave-bire 
LDO10S112506 Dabion RTE Radio One Network 
mtnelich 1700GMT i May 


(PBIS Transcribed Text] The Sinn Fem leader, Gerry 
Adams, has javen a broad welcome to the Taotwcach’s 
[prime muntsicr) speech last might in which he outlined 
why the IRA cease-fire should he restored Speaking 
im Belfast, Mr. Adams said nationalists were concerned 
that there should he real negotiations at the all-party 
talks 1m Jane, that there should he some time frame and 
that all weues should be on the agenda He said that 
the Taoweach's remarks were helpful in so far as they 
reflected these concerms. Mr. Bruton had said the talks 
would give Republicans the opportunity to pursue thei 
agenda by peaceful and democrat means 


UK: Ulster Loyalist Cease-Fire ‘Under New 
Pressure’ 

1229004819419 London PRESS ASSOCIATION 
im English 1929 GMT 40 Apr % 


[By Dene Henderson) 


[FBIS Transcribed Text] The loyalist paramilitary 
ceasefire in Northern Ircland ts under new pressure. if 
was claimed tonight 


Mr David Ervine of the Progressive Unionist Party sad 
there was a feeling of doom and gloom Pecauwe of 
the IRA's London homhing camraign Even though the 
Provisionals had not carned out any attacks in Northern 


UNITED KINGDOM 7 


Irciand be clumed the sttusbom was the worst be hal 
known om the last 18 months 


Mr Ervine, whose patty » closely associated to ix 
outlawed Uli Voluntcer Force, sad The ICT ais 
has undouttedly changed for the worst. Cine can only 
hope we Cah COplipUC lo boty aad comunuC to <Tcalc 
the arguments thal sugges thal onc showldn | do what 
one's caetucs want them to do 


When the comncd loyalist guingy command 
nounced ts ceaschre mm Octoher, 1994. they made a 
clear 1 was condmonal on the IRA truce holding. and 
since the Canary What bombtung on Fetruwy 9% there 
has hoen some uncasc wetlen the UVF (ULeater Vil 
umtect Force] and the Ulster Defence Associate, the 
langest of the loyalist paramubitary organmatons 


There ts fo threat, however, of an immmacnt rectum 
to wolence, bul the London homtungs and warnings 
by Senn Fem thes will be no renewed IRA ccasctirc 
ahead of the all patty talks on June 10 has heightened 


apprchensions 


Mr Ervine sad: We have been paticulatly positive 
ower the last 18 months and have heen, if you lke 
very congratulatory m relation to the dmcipline Py the 
loyalists, Dut at this tome it's the worst Dive known of 
Frankly, if we keep om the ver that we are om, thongs 
will not be good 


Sinn Fem confirmed today that semot party officials 
m the Republic will be gowng forward as candidates 
for election to the new Northern Ircland Forum. They 
imtude the Dubin based general scorctary Locilita 
Bhre athnach 


But Mr Ervine clamed the Provisomals were not 
imerested in trying to ccach a settlement. He told the 
BELFAST TELEGRAPH The situation im relation 
to the IRA has us all mm a degree of terror of the 
unknown. There is also a sense of Detraval towards the 
Government, and slowly but surely they are heprnning 
to heheve that the TRA are not interested mn any form 
of accommaedation, hut semply interested in victory 


UK: Mates’ Secret Meeting With IRA Viewed 
MS.4006121296 London THE DAILY TELEGRAPH 
minglish Apr pli 


|Edttorial: “Mates with The Republicans | 


[PBIS Transcrited Text] The reaction to talks hetwoer 
Michacl Mates, the former Northern Ireland Minister 
and semor repubicans reflects a new mod abou 
dealings with the IRA and Sinn Fan When ot wa 
discovered in 1994 that the Government and the IRA 
had heen holding scoret talks. So Patrnk Mayhew. thx 
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. UNITED KINGDOM 


Northern ircland Sccrctary had wo csplam the matict to a 
waspecinous House of Commons. When Gerry Adams was 
teted in London Curing the 198th Py Aco Livingstonc 


the media fcachom was onc of oulrage 


Temes have changed. The former muanistcr will not fe 
dammed in promt for cxachanging views woth Gerry Kelly 
a tormer cComvacted homie closcly asscxiated woth the 
IRA. Som sewspapers would douwMiess atguc that Mr 
Mates s wup has taciistated dialogue aceded to further 
the peace process. It ts past possc that u will glean 
micrmaton about the IRA's imtcntonms. But do such 
achulous Nenciits really outweigh the comcrctc hazards 
of talkeng wrth men such as Mr Kelly’ And, if they 
do not, nt Die right response onc Hat of acceptance 
but of anger’ The Northern Ircland Office has heen 
guick to clam that Mr Mates was acting 19 4 private 
capacity . However, the repuPiicans would not have met 
tum upicss they Peleved that he was representing the 
Government 


Mr Mates's resignation was caused. ao feaders will 
rememhct, hy fas prescntaton of a watch to the fugitive 
husncsemman Ast! Nader which was mnscrifhed Don't let 
the bh s get you down It would he mistaken & 
laugh off hes vest tm the same speret, perhaps thinking 
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that he should have handed Mr Kelly a watch imcrited 

Don't ict the homers pct you down. The IRA wos 
gams Py declatng 2 ccasctuc, Dut has Oot bowl them 
by cnding «. For cuampic, monisicrs have not even 
speculated sence the London bom about restoring the 
broadcasting han. Before the cessation, the Government 
warned the IRA that any comaton would have to hx 
permancnt, after «= was declacd, Sinn Fem endured a 
guafantine period octore talks fegan 


Now, i scems that another ceasctre would hurry re 
puPbcans swiftly mto talks, with go precondition Lad 
down. In interviews, Mr McGurnness's and Mr Adams’. 
demands lor progress ore increasingly treated on much 
the same Pastis as, say, local government workers dc 
namding tigher pay a parhcupants m our parla 
mentary demxtacy 


But the IRA 1s not interested in burlding up demoaxctacy 
ht os imterested mm destroying ut through ulicts and 
hormm, and Preakeng the will of those who Neheve that 
hatlot boucs alone, and not Armalies, should determine 
the tate of Northern Ireland. The reaction to Mr Mates’s 
viet shows that tts strategy 1s succeeding 
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ireland: Bruton Says Talks Start With or Without 
“i 


MS 8041050% Bella THE IRISH NEWS om English 

MApr &% p? 

‘Report hy May Cawolaa 
Bruton] 


Talking Will Stat im June 


(PBIS Tramscrited Text) Taorwcach [Prome Minsstcr] 
Jota Breton warned Sinn Fem [SF] yesterday that all- 
party talks would go ahead on Junc 10 with of without 
them 


Mir Bruton sad =We want 4 comprehensive agreement 
We want of! the partes there. We need all of the parties 
there. But cgually no one patty ts gong to have a veto 
| recollect Senn Fem were pariculatly cuncerned thal 
they chdn't want the emontts to have a veto 


The wmromests don t have a Ve > 
can't hawe veto esther 


eyaaly Sina Fein 


We must am at atoeving ao netul agreement that 
imlodes everyhady. Sut equally I apice with Sinn Fein 


thal you can t have a veto situation lor one party 


Sinn Fern cannot stop the talks Py not taking part. The 
talks will go abead whether Sinn Fein take part of not 
« whether Sinn Fem are albowed to take part of not 


He sad the all-party talks duc to san on June 10 
represented af chormous oprortunity 


These talks will tart wrth a high level of American 
interest, woth all three strands herng dealt with together, 
with the framework document in place and with the 
possiMbty of all parties, rnchuding Sion Fem taking part, 
~) long as ceasctires ae if operation 


Anyhaly whe can do anything to make sure that 
everyhody t there should do ot and wm paricula the 
IRA showld call a ceasefire so that Sinn Fein can he 


thetTe 

is important to recognise that Sinn Fem have made 
oerttam demands 

Foret of all they wanted a tiaed date .or all party talks, 
ihey ve got Hat 

They wanted an aseurame that the forum wouldn't 
mertere woth the talks, they we got hal assurance 


Tey ate Sow saying they want cast-ron guaranices of 
the outcome of the aepotiatons 


it is ermporsar™e for the governments to give guganices 
shout the positon of other partes at the negotiation 
‘ot we hewe « very clea framework for the negotia 

» whah guarantees that these will he serious nego 


featp we 
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Ireland: Bruton Appeals for IRA (cave-Fire 
LD M004 184996 London PRESS ASSOCTATION 
in English 1841 GMT 30 Apr % 


{By Chrus Parkin! 


(FBIS Tramornied Teat) Insh Pome Miorwter | « 
Bruton tomgt made once of hes strongest appeals to 
a tcturn of the IRA ccasctire 


He inusted that a sctticment of the Northern Irclond 
confhct was “lvterally wrtten roach . Pot sand fy : 
only he hrought ahuut trough all -qrarty tm lesMive cy 
avons duc to hegin im June 


Aad the insh premect urged Sinn Fom to seve the 
opportunity of a place at those talks by Delpung Mong 
about a new cessation of IRA veolence 


He declared: “We want all the nathonalst and uroonse 
pares to he there with the will to make the segoti ations 
a success ~- with a Const Ve Varn a spirit of rocon 
CHiahon, of pencrosiy, of willegness fo Compromise 


Mr Bruton - speaking in Dubin aft a ceremony to re 
ceive a ade umon-spomored 4(0D-sagnature petitne 
demanding a fcinstatement of the ceasctire that « 
lapsed in February with the London Docklanis homer 
- said there was 90 provicm of issuc that Commanded 
higher prority for his government 


Dubin’s am was to secure after the all-party aegotia 
ons on Ulster staring on June 10. an accord wah the 
same internatonal status as the 19Y8S Angio-drish Agree 
mem on Northern Irci and 


He called the ending of the ceasctire a4 teal scthack 
but added “The governme:! here temas tesolute 
its determination to produce a lasting settlement - and 
remaims assured im its conviction that a settlement 
is literally witten reach We want to he sure that 
wrevocaMec momentum will he Puilt up and sustarned 
in the negotiations so that they can develop a positive 
merna l dynamic of the own towards agreement and 
lasting peace, as happened in South Africa 


Mr Bruton today told the Dubin pathiament that the 
drafting of legisiatoon to deal with the dec omrmesioning 
ot IRA arms was at an advanced sage 


Responding to opposition questions relating to pledges 
on the neue given to leaders of Ulster s Unmonet party 
Mir Bruton said officals from the Irish Dep afimmcnt ot 
Justice and the offiwe of the Attorney General wer 
working almost full tome drawing up the manned law 
But he dectined to say whether the Jegindation had heer 
discussed with Sinn Fem. the political epokewmen of the 
IRA 
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10 IRELAND 


On Monday night deputy Irish premier Dick Spring 
advocated the establishment of talks to resolve the 
weapons decommussioning issue running parallel to all- 
party negotuations on Northern Ireland's future. 


Ireland: Spring Defends Decommissioning 
Proposals 

LD3004143596 Dublin RTE Radio One Network 
in English 1230 GMT 30 Apr 96 


[FBIS Transcribed Text] This morning the leader of 
the Ulster Unionists, David Trimble, said he saw no 
merit in the idea of the Tanaiste [deputy prime minister 
and foreign minister] that the issue of decommissioning 
weapons should be dealt with separately to the forth- 
coming all-party talks. Mr. Trimble saic the idea was 
foolish. Before Mr. Spring went into today’s Cabinet 
mecting, our reporter Sean McCarhick asked him for 
his reaction to Mr. Trimble’s dismissal of the sugges- 
von. 


[Begin recording] [Spring] I've just heard that remark 
on the airwaves. | would hope that } fr. Trimble would 
give what I consider to be my thoughts and my well 
thought-out position on the decommissioning question 
of last might senous consideration and give a considered 
response. It warrants more than just a flippant remark 
like I heard on the airwaves this morning. We've got to 
find a way of overcoming the decommissioning issuc. 
We want to have that resolved before the negotiations 
start on the 10th of June because | personally and 
the Insh Government want to ensure that we star 
those negotiations with a view to ensuring we have 
meaningful disc*sssion to solve all the problems. There's 
decommissioning to be done on all sides and there are 
other serious issues that must be dealt with as well. 


[McCarhick}] Do you think that the fact that he men- 
tioned it in this context means that he's been hoping to 
keep if in reserve to simply use as another road block 
when talks do get started? 


{Spring} Well, | wouldn't really claim to know what 
Mr. Trimble’s strategy or tactics are going to be, but 
I think it behoves all of us involved in public life in 
this island. north and south, to ensure that we come to 
the negotiations on the 10th of June with the serious 
determination that we're going to bring about solutions 
to the problems. The people of this country are crying 
out for politicians to sit down and negotiate a peaceful 
settlement. | believe the time is right, | beheve we can 
do it, but all parties must move and move together. [end 
recording | 
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Ireland: Spring Stresses Decommissioning Before 
Jun Talks 

MS3004141896 Belfast THE IRISH NEWS in English 
30 Apr 96 


[Report by Michael Hanlon: “Tackle Arms Before Talks 
Urges Spring”; received via Internet) 


(FBIS Transcribed Text] All-party talks duc to star on 
June 10 will be a “pointless exercise” without the issuc 
of arms decommussioning being resolved belorchand, 
Tanaiste Dick Spring said yesterday 


Mr Spring said a body must be set up immediately to 
resolve the arms issue helore all-party talks are duc to 
begin. 


This is the first time such a call has been made formally 
by any British or Irish government minister 


Mr Spring was speaking at the opening of the Ith 
session of the Anglo-Irish interparliamentary body being 
held at the Adare Manor Hote!, Co Limenck, which runs 
until tomorrow 


In his address Mr Spring said the arms decommissioning 
problem was so different to the other issues that a 
separate body should be set up to address the problem 
Straight away — six weeks before talks are duc to start 


Mr Spring said: “The decommissioning issue is qual- 
itatively different from mos: other perspective agenda 
items for the talks 


“ht deals with a situation which is in breach of the law. 
with the complex legal considerations that entails 


“Since it requires the co-operation of the paramilitary 
leaders in possession of such weapons, the negotiators 
around the table cannot decide the issue for themselves 


“In any case I believe most parties would not wish 
to become immersed in its technicalities, provided the 
outcomes are satisfactory to them 


The Tanaiste stressec again and again that the talks 
should not take place without Sint Fein being present 


Mr Spring said: “Rather than debating the viability of 
talks without Sinn Fein, | would prefer to focus on the 
special value of talks which include them 


“If we succeed im that goal we wall have for the first 
lume ever a complete spectrum of political opimon all 
around one table and all formally dedicated to the search 
for a just and honourable settlement 


The tanaiste also answered questions from the Anglo- 
Insh Forum members on the marching issuc 
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He stressed that the Insh government was firmly op- 
posed to marches taking place through areas where the 
residents objected. 


The position of the government is clear. We do not 
think marches should be allowed through any arcas 
where there 1s opposition to them,” he said. 


Mr Spring praised the way last Sunday's march on 
Belfast's Ormeau Road was handled and said that in 
future the secretary of state should use his powers to 
han such marches uf there was any hint of violence. 


Ireland: Fianna Fail Leader Welcomes Bruton’s 
Cease-Fire Appeal 

LDO10807469% Dublin RTE Radio One Network 
mn Enelish 0700 GMT 1 May % 


{FBIS Transcribed Text] The Fianna Fail leader, Mr. 
Ahern has welcomed what he called the more concilia- 
tory tone of a speech by the Taowcach [pnme minister] 
in Dublin last mght in which Mr. Bruton outlined why 
the IRA cease-fire should be restored. In a strong state- 
ment to the Republican movement, the Taomscach said 
there was no guestion of the government conforming to 
any Unionist agenda of domination. Mr. Bruton said Re- 
publicans had the opportunity and the capacity to pursuc 
thew agenda at the all-party talks in June Dy peaceful 
and democratic means 


In response, the Fianna Fail leader called on Sinn Fein 
to give careful consideration to the Taoiseach’s appeal 
Our political correspondent Una Claftey: 


IRELAND 1! 


(Claffey}] As 10 June draws inexorably closer, the 
Taorseach decided to issue this direct appeal to the Re- 
publican movement in a public aliempt to woo i away 
from violence. He said the forthcoming negouations will 
address in full and comprehensive fashion all the relie- 
vant issues and relationships. Arrangements will ensure 
there cannot be any narrow focus on an internal sctile- 
ment. Each participant will be free to raise any tssuc, in- 
cluding constitutional ones. No outcome ts erther prede- 
termined of excluded and participation 1s without preyu- 
dice to any participants’ commitment to the achievement 
of its own preferred option. 


Mr. Bruton said any reference of issues from the acgo- 
uations to the forum can only take place if the negotiat- 
ing tcams agree. The negotiators are left completely tree 
and independent. He said the government ts concerned 
to ensure that an exclusive focus on decommissioning 
does not prevent progress on other issues. 


The Fianna Fai! leader, Bertie Ahern, welcomed what 
he called the more conciliatory tone of the Taorseach’s 
speech. He said for one of the first tomes since the 
breakdown of the cease-fire, John Bruton had made a 
reasoned appeal to the Republican movement. 
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Germany: Commentary Notes ‘Gulf Between Kohl, 
Major 

AU 2004103096 Frankjur/Main FRANKFURTER 
RUNDSCHAU in German 30 Apr 9 p 3 


(Commentary by “P_N.: “A Love Grown Cold” ] 


(FBIS Translated Text] Helmut Kohl's visit to London 
solved none of the problems that currently exist between 
German and Britush politics. The chancellor and prime 
minister were abic to clam they had made progress in 
subsidiary matters, and in thew language they remained 
conciliatory, as usual. But the gulf that has emerged 
hetween Kohl's European concepts and Major's insular 
micrests could not be bridged 


CGaven the sharp differences, a bndging of this gulf 
was not capected anyway. John Major's need to have 
consideration for the Euro-skeptical part of his party left 
tum little room for maneuver, so that Kohl's appeal for 
British cag agement in Maastricht I within a continental 
European context fell on deaf cars. Conversely, no one 
could expect Koh! to generate support for Brush plans 
to curh the power of EU central institutions. Not even 
in the question of coordinating a solution to a current 
cross-border problem, the beef crisis, were the two 
government chicts able to reach a consensus. What the 
British consider a case of national self-determination ts 
4 umigue Case of insanity to the Germans 


A lot of water has flowed im the Thames and Rhine 
since John Major took office in the early 1990's. The 
spontaneous warmth that manifested itself between Kohl 
and Major at that ime has now cooled considerably. 
The hopes both sides placed in cach other have not 
heen fulfilled. In the meantime, for the sake of a more 
constructive British role in the further development of 
the EU, Kohl ts counting on the Tones being replaced 
hy Labour. What John Major is counting on only he 
himeclf knows 


Germany: Bluem Warns Against Opposition to 
Austerity Package 

404004715496 Berlin DIE WELT in German 

%) Apr % p2 


[Report by Martin S. Lambeck: “Sharp Warning to 
Employers | 


[FBIS Translated Excerpt] Labor Minister Norbert 
Bluem has warned the trade unions against raising the 
hopes of ther members excessively. “I would advise 
the trade unrons on | May not to place ther members 
on such tigh horses that they might find ut difficult 
to dimount. Bluem told DIE WELT. One cannot 
stay on a horse forever” Nevertheless, despite the 
heated atmosphere that awaits us on | May. one 
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cannot overlook the fact thal some of the trade umon 
leaderships are very sensibic, says the munisicr 


Bluem envisages a contunuation of the chancellor's 
round of talks with the tanff partners. As for contacts 
between the government and the unions following the 
failure of last week's talks, Bluem says: “No side 
reaps any advantages if the other side Preaks of! 
contact.” However, he continues, the employers, too, 
have to “do their homework.” Says Bluem: “They have 
to adapt, adapt, adamt. With the government ausicrity 
package and its rules on limited work contracts, a major 
obstacle to job recruitment has been climinated. Now, 
the employers have to prove that they are capabic of 
action.” [passage omutied] 


Bluem addressed a sharp warning to the Federal Associ- 
ation of German Employers [BDA]. Bluem: “The BDA 
must carefully consider what i 1s doing. If 1 refuses to 
accept the general applicability of wage rules, a disaster 
will befall the construction industry. This would result 
in calls for a minimum state wage. I can only condemn 
this, because it makes the state concentrate only on 1n- 
come policy, rather than construction. He who rejects 
current wage regulations will end up with a different 
tariff policy, with minimal wages.” [passage omuticd] 


Germany: Unions, SPD Criticize Austerity Program 
AU 3004155796 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Apr-1 May 96 p 2 


[Report by DPAS ub”: “Protest Against Social Cuts 
Determines Labor Day” | 


[FBIS Translated ( cxt} Bonn/Duesscidort — The re- 
sistance to the reduction of social security benetits and 
the combating of unemployment will influence the trade 
union demonstrauions on “Labor Day.” The criticism fo- 
cuses on the savings plans of the FRG Government, ac- 
cording to which sick pay ts to be cut and protections 
against dismissal are to be loosened. The German Trade 
Union Federation (DGB) has placed this year's | May 
on Wednesday under the motto of “High time for new 
tumes.” Al the same time, in its appeal pubiished on 
Monday (29 April}, the DGB announced a new offen- 
sive in the working hours policy. The motto of the Ger- 
man Salaried Employees Union (DAG) is: For work 
— against social cuts.” In his statement on | May, SPD 
[Social Democratic Party of Germany} charrman Oskar 
Lafontaine rejected the coalition’s austerity package as 
a ‘challenge to social justice.” Instead, cconomic and 
social modernization 1s necessary, for which the SPD 1s 
prepared together with “all those who have the will to 
reform. 


Without new jobs. nenher the social state nor the 
economic Capacity can also be secured in the future, the 
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SPD chairman warned. “He who wants an economucally 
strong and socially just Germany, now has to set out 
together with us.” 


On Monday, the SPD Executive Commutiee discussed a 
jOumt strategy against the austerity package of the coali- 
won together with DGB chairman Dieter Schulte. Before 
thu’. SPD Bundestag group chairman Rudolf Scharping 
had «wnnounced the Social Democrats’ consistent resis- 
tance to the Federal Government's proposals. The SPD 
is Striving for a “contract between the rich and the poor” 
in Germany, Scharping said. 


The DGB vehemently criucized the Federal Govern- 
ment and the employers, who had concluded an “al- 
liance against work” and against social justice. The trade 
umions are now looking for partners for an alliance that 
c.<ates work and secures the social state. “We need a 
broad movement in society for it.” The Federal Gov- 
ernment had wasted important time in talking, the DGB 
stressed. The result is the highest unemployment figures 
of postwar history and millions of welfare recipients. 
For a change on the labor market, the DGB calls for the 
35-hour week in all lines of industry in the cast and the 
west, more offers of part-time work, and the transfor- 
mation of overtime into jobs. The DAG also calls for an 
alliance against the attacks on the cornerstones of the 
social State, a staiement says. 


On the other hand, Michael Glos, chairman of the CSU 
{Christian Social Union} Land Group in the Bundestag, 
warned against ‘class-struggle slogans’ that harm the 
economy. “Now is not the time for confrontation, but 
for responsible dialogue,” Glos stressed in Bonn. In its 
appeal on | May, the Federal Union of Employers’ 
Associations called for a change in the people's way of 
thinking and a farewell to assets, otherwise the departure 
will not be successful. 


FDP [Free Democratic Party of Germany] chairman 
Wolfgang Gerhardt warned the unions against strikes 
against the austerity plans of the coalition. Gerhardt 
said in Bonn: “One cannot strike away the necessity for 
austerity. The FDP politician expressed understanding 
for the fact that the unions defend achievements that 
they had gained after a hard struggle, such as sick pay. 
However, it also applies to this benefit that it favors 
those who have jobs, while it inhibits the recruitment of 


unemployed. 


In addition to the central demonstraion with DGB 
chairman Dieter Schulte in Berlin, the individual unions 
are planning numerous events on “Labor Day.” In 
Bavaria alone, about 180 dates are planned and in Hesse 
more than 60 May events have been announced. 1G 
Metal! chairman Klaus Zwicke!l will take the floor in 
Dortmund and OcTV [Trade Union for Public Services, 
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Transportauon, and Traffic] chawman Herbert May in 
Offenburg. 


Germany: Economists Call Austerity Package 
‘Insufficient’ 

AU3004095796 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Apr 96 pi 


[Report by “for: “Economic Researchers Co-Blame 
Government for Financial Crisis and High Unemploy- 
ment” } 

FBIS Translated Text) According to leading German 
economuc researchers, the government has lost a major 
poruon of its economic and financial-peliucal credibility 
through its indecisive acuon and its political disonen- 
tation and feebleness. In two reports issued on Monday 
{29 April], the “Five Wise Men” Council of Experts 
and the six most important economuc research institutes 
called on the government to undertake energetic and 
consistent action. The austerity package adopted last 
week is insufficient, they said. Most of all, the social 
security systems must be md of the burden of German 
unity and the “jungle of subsidies” must be tidied up. 


In a “special report on necessary cconomic-political 
acuvity for spring 1996° released unexpectedly on 
Monday, the Council of Experts for the Assessment 
of General Economic Development, otherwise known 
as the “Five Wise Men,” criticized the government 
in an unusually sharp tone. The professors accused 
Finance Minister Theo Waige!l of “having made a major 
contribution himself to the “economic growth weakness 
that is now causing unemployment and loss of tax 
revenues.” Says the report: “Finance policy has entered 
a crisis of confidence. There is an urgent need for action, 
and carrying on as before is not the correct strategy to 
adopt if the basis of prosperity is to be safeguarded 
Pundamental adjustments to spending policy. fiscal 
policy, social policy, and the financial sysiem among 
the federation, laender, and local districts are required 


The Council of Experts forecasts a mere 0.5 percent 
economic growth for this year, whereby growth in the 
west is forecast al zero and growth in the cast 1s forecast 
at 4.5 percent, and mentions an “alarming standstil! 
in economic growth.” It says that private consumption 
must be boosted urgently; therefore, a further rise in 
spending must be avoided and income tax must be 
thoroughly reformed without causing an extra burden 
on enterprises. As far as tariff policy is concerned, the 
“Five Wise Men” call for “wage restraint for several 


years. 


Just like the Council of Experts, the six economic re- 
search institutes do not expect a new recession. despite 
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the high nsks to economic development. In thei “spring 
report,” the institutes forecast a 0.7S-percent economic 
growth in 1996 (0.5 percent in the west, and 3 percent 
in the cast), and a 2.5-percent growth in 1997. The con- 
diuons for a revival of economic growth are “quite fa- 
vorable, according to Klaus Werner Schatz of the Kiel 
Instutute of World Economy. Despite the government's 
moves in employment policy, unemployment will in- 
crease further. This year alone, another 300,000 em- 
ployees will lose their jobs, and the current unemploy- 
ment figure of 4 million will hardly decrease in 1997. 
Even gloomier are the forecasts of the German Insti- 
tute for Economic Research and the Halle Institute of 
Economic Research. Both institutes fear that economic 
development will subside and that private demand will 
fall 


The government's announced cuts to the social sphere 
are insufficient, say the institutes. Apart from austerity 
measures, the social security system is in need of 
transformation, they say. Says Schatz: “The pension 
system just he adjusted quickly, and the greal waste 
in health insurance must be eliminated.” The Council of 
Experts says that the spending quota could be reduced 
by 2.5 percentage points immediately if social insurance 
were to be relieved of the burden of the costs of German 
unity. Nevertheless, the Council rejects the idea of 
financing social security from the state budget, insisting 
instead that benefits should be reduced. In addition, 
a bold reduction in subsidies, currently amounting to 
hetween 150 billion and 200 billion marks per year, 
should permit tangie tax reductions later, say the 
institutes 


The institutes also demand casier conditions for the 
start of European Monetary Union [EMU] on | January 
1999. This deadline should be adhered to if possible, 
hecause any further postponement would only cause 
additional insecurity. Those countnes whose current 
des disqualify them from EMU should pledge to 
reduce them, for example by privatizing state assets. 


Germany: Article Details Neo-Nazi NSDAP/AO 
Activities 


AU 4004121096 Hambure DER SPIEGEL in German 
29 Apr % pp 76-77 


{Unattnbuted report: Healthy Barbarians} 


[FBIS Translated Excerpt] The American Gary Rex 
Lauck, 42, who is of German descent, was confronted 
with violence at an carly age. The son of an engineer 
and of a hard-hearted Christian, he was regularly beaten 
up as a child m Milwaukee. 


Apparently this had consequences. Violence began to 
fascinate the young Lauck. When he was in school he 
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bored his classmates with lectures on World Wa Il and 
told them how much he adored Hitler. As of 9 May 
Lauck will be standing tnal in the Hamburg court for 
not later freeing himself from this obsession 


The Public Prosecutor's Office in Hamburg accuses 
Lauck of having spread Nazi propaganda, of incitement 
to hatred and violence against segments of the popu- 
lation, and of representing violence. The tnal 1s to be 
carried out under tight security measures. The authon- 
tes are afraid of nots. 


Lauck, who has been detained in Hamburg since 
September last year, heads the National Socsalist 
German Workers Party/Foreign and Rebuilding Organ- 
zation (NSDAP/AO), which is illegal in the FRG. From 
Lincoln in the U.S. state of Nebraska, Lauck became 
the main supplier of propaganda material for neo-Nazis 
in Germany, among other countries, after 1973 


It was, above all, undercover agents from the Federal 
Office for the Protection of the Constitution IBV who 
provided insight into the structures of the NSDAP/AQ 
supporters. One of them was Peter Schulz, 23, who was 
deputy district chairman of the Republikaner in Herford 
in North Rhine-Westphalia unt! 1992. 


The right-wing extremist Schulz maintained lively con- 
tacts with Lauck aide Opal Soltau. At the NSDAP/AQO 
headquarters in Lincoln, the latter 1s responsible for cor- 
respoudence with the underground fighters under the 
nom de guerre “Karl Hammer.” 


For a contribution of $20 per month and “action reports 
for the United States, the young party comrade Schulz 
received an identification card as “party officer’ from 
the NSDAP/AO. “One immediately felt important and 
honored,” Schulz said. 


Inspired ty the NSDAP/AO, which propagates the 
“development of a suitable werewolf cadre” in its 
pamphiets, Schulz established a paramilitary group with 
a dozen young right-wing radicals in 1992. The Home 
Defense Corps Eastern Westphalia-Lippe” exercised 
assaults in the forests dunng the weekends, wearing 
uniforms that were similar to those of the SS and 
Carrying weapons from World War Il 


In 1993, however, an experienced undercover agent of 
the Duesseldorf-hbased BV, code-named “Uwe Nies- 
rath.” succeeded in hiring Schulz for the BIV. In a cof- 
fechouse in Herford, he offered him a monthly agent's 
fee of SOO German marks plus expenses. Neo-Navi 
Schulz received the code-name “Fraga 


The undercover agent, who is now no longer active, did 
a good job occasionally. Since Schulz uncovered al! the 
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ramifications to his control officer, his Nazi troop was 
smashed by the BfV in the fall of last year. 


Undercover agent “Fraga” also investigated the inter- 
national links of the NSDAP/AQ. From his contact in 
Nebraska, he knew how Lauck supplied his comrades 
in the FRG. 


BfV agents also discovered links between the NSDAP/ 
AO and neo-Nazis in several European countries, in- 
cluding Hungary and Lithuania. In September 1994, 
“Fraga” visited a paramilitary camp of Lithuanian na- 
uionalists near Klaipeda (formerly Meme). 


The security officials were particularly interested in 
attempts by nght-wing extremists to establish logistic 
bases outside Germany with the help of like-minded 
persons. Whenever “Uwe Niesrath” arrived for an 
agents’ mecting in his BMW with changing license 





GERMANY 1s 


plaics, the international nctwork of the nght-wing scene 
was frequently the topic of discussion. 


“Fraga” also reported that Lauck placed mg hopes in 
Russia's nationalist movement. The leader of the NS- 
DAP/AO repeatedly told his comrades that a “national, 
anti-Jewish government in Russia’ might lead to a 
worldwide upswing of National Socialism 


To find out more shout the nght-wing international, the 
BIV dipped deep inte sis pockets. Schulz was thus sent 
to Athens by plane in April last year to meet with offi- 
cials of the Greek neo-Nazi group “Golden Dawn.” The 
neo-Nazi group, which ts legal in Greece, cooperates 
closely with the NSDAP/AO and the legal youth or- 
ganization National Democratic Party of Germany, the 
“Young National Democrats.” [passage omitted] 
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France: U.S. Said ‘Furious’ Over Mideast 
Diplomatic Efforts 

LD3004165496 Paris France-inter Radio Network 
in French 1600 GMT 30 Apr 96 


(FBIS Translated Text] In Paris, Jacques Chirac re- 
ceived the Lebanese president this morning. The two 
men welcomed the cease-fire, yet the Americans seem 
to be furious with French diplomats and the efforts made 
by Mr. de Charette, whom they accuse of nearly derail- 
ing Negotiauons under way for a cease-fire in the Middle 
East. The French foreign minister confirmed at the Na- 
tional Assembly earlier today that France intends to act 
toward a resumption of the peace process. 


In other words, Michel Barthelemy [France Inter re- 
porter], France is continuing its diplomatic offeasive, 
whatever people may think or say here and there: 


[Barthelemy] That's right. The thanks expressed at the 
Elysee [Palace] this morning by Lebanese President 
Ilyas al-Hirawi to Jacques Chirac in particular and to 
France in general for the part they played toward the 
cease-fire agreement came at the right time and put a 
finishing touch to the comeback of French diplomacy in 
the Middle East. 


Four days later in Paris, people prefer to say that there 
was complementarity with Washington, but the most 
critical also remember that, with trips between capitals 
in the background, France has given the impression that 
it was trying to outbid or compete with the initiatives 
taken by the American Christopher. The Frenchman, 
de Charette, was rather more in favor of the Syrian- 
Lebanese side, while the American tended to side with 
Israel. One talked of Beirut, the other of Jerusalem. 


This feeling of competition has endured, especially 
on the eve of the visit to Paris tomorrow of Isracii 
Prime Minister Shim'on Peres, who has announced that 
he wants to pul many questions to Jacques Chirac. 
Shim'on Peres, who will be arriving from Washington, 
is expected to be very curious about France's new Arab 
policy launched in Jacques Chirac’s speech in Cairo last 
month. 


The Israclis, who have taken umbrage at the French 
condemnation of shelling of civiliansin Leb =n, hope 


they will not have to pay the price for the L.».-France 
competition, and that the EU Mediterranean policy will 
not leave Israel aside. 
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France: Officials Stress Paris’ Role in Mideast 
Cease-Fire 

BR3004140096 Pars LE FIGARO in French 

30 Apr 96 p3 


[Report by Baudouin Bollaert: “French Satusfaction’ | 


[FBIS Translated Text] “A U.S. production based on 
an idea by the French” — this is how officials in 
Paris sum up the cease-fire agreement concluded on 
Saturday [27 April] by Israel and the Hizballah afier 
two weeks of diplomatic activity. And this activity has 
not subsided: Today and tomorrow Jacques Chirac will 
be receiving Lebanese President Ilyas al-Hirawi and 
isracli Prime Minister Shim'on Peres, respectively, at 
the Elysee presidential palace. 


The French head of state expressed yesterday to Herve 
de Charette “his thanks, his congratulations, and his 
gratetulness for his determined, persistent, and effective 
intervention.” Begun amidst a flurry of sarcastic com- 
ments, the mission of the French foreign minister ended 
quite auspiciously. “1 think we modestly achieved our 
objectives,” the minister said. 


“France has resumed its nghtful place in the Middle 
East,” Jacques Chirac went on. And he reminded all 
present that “on his request’ Herve de Charette had been 
“the first” in the field and that “the solution chosen ts 
largely based on France's orginal proposals.” 


Bottle of Wine 


For Mr. de Charette, “80 percent’ of the suggestions 
put forward as carly as 17 Apmil by the French were 
incorporated into the “final arrangement.” The other 20 
percent were added subsequently: mght to self-defense 
and reconstruction in Lebanon. “For everyone, the first 
priority was peace. Everybody got what they could 
legitimately ask for,” he said yesterday. 


France took a chance by going it alone without con- 
sulung its European partners and by annoying the Is- 
racli Government. Indeed, “without the Qana mistake, 
a diplomat acknowledges, “Herve de Charette would 
probably have returned empty-handed.” But an imme- 
diate intervention was needed, and subsequent events 
proved the French Government right. 


Europe, Paris says, can no longer be content with 
doing after- sale service — checkbook in hand —- for 
the U.S. diplomacy. lt must also “weigh” politically 
But it is France, rather than the El’, which is part 
of the “monitoring group’ which will observe the 
implementation of the cease-fire, and the agreement 
itself was drafted by the Americans only 
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If France 1s gasming a new foothold im the region, it ts 
— for the most part — thanks to Syma and Lebanon. 
This is why i ts taking pains today to emphasize is 
lnks of fmendship with the Hebrew state. While Mr. de 
Charette had some tense mectings in Jerusalem, he was 
also received in Shim'on Peres’ home last Saturday, 
wound a bottle of Galilee wine, in an atmosphere he 
sand was “very cordial. 


In the prospect of the Israchi clecions and the continu- 
ation of the peace process, France has certainly no in- 
tention of undermining Mr. Peres. Tomorrow's mecting 
between the latter and Jacques Chirac ts proof cnough 
of that. 


But could the Hebrew state have threatened Iran — 
through French diplomatsx channels — with direct 
retaliation in Case of new attacks on its territory’ “Sheer 
fantasy, 1s the answer forthcoming from the Foreign 
Ministry. However, Herve de Charette, who has just met 
with his lramian counterpart twice in Damascus, said he 
was delighted with the results of the “critical dialogue 

with Tehran. 


France To Continue Diplomatic Offensive in 
Mile bast 


HR “04149996 Paris APP in French 
1208 GMT 30 Apr 96 


{FBIS Translated Text] Pans, 1) Apr (AFP) — Less 
than a week after the fighting in Lebanon and the con- 
clusion of a cease-fire agreement, France — which 
is successively receiving Lebanese President Ilyas al- 
Hirawi and Istach Leader Shimon Peres — 1s continu- 
ing its diplomatic offensive in the Middle East. 


President Jacques Chirac told President al-Hirawi on 
Tuesday [40 April] that France was going to consult the 
other countries belonging to the cease-fire’s supervision 
committee “over the next few days” with a view to 
getting this mechanism working. The other members of 
the supervision commuttee besides France are the United 
States, Israel, Syria, and Lebanon 


Mr. Peres, whose visit — for a UNESCO) ceremony 
— had heen planned for a long ime according to the 
French presidency, is duc to meet with President Chirac 
on Wednesday [1 May] and discuss ‘topical questions 
with him, the presidential office indicated. 


Paris, which according to one French diplomatic source 
has “a role to play in the Middle East agam and has 
“again become an essential porn of call for Middle 
Eastern leaders. im direct competition im this region 
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with the United States which Mr. Peres parc such deep 
homage in New York on Monday [29 Apri} 


On the eve of the Istach prime munister’s arrival in 
Pans the U.S. press 1s stressing that this return to the 
Maddie Eastern arena by France ts wraating Washington, 
Israci’s traditional ally. 


The WASHINGTON POST, citing unidentified US 
and French officials, maintains that “the quarrel between 
the United States and France regarding the ongin of 
the cease-fire agreement in Lebanon (...) masks more 
senous differences of opinion regarding the long- term 
tactics and strategy required to reach a global peace 
agreement in the Middle East. 


Officials at the French Forcign Ministry deny that there 
is friction between France and the United States, stress- 
ing that the United States and France “are cooperating 
closely 


*Determination’ 


Officials close to President Chirac also underline that, 
contrary to the clams of the WASHINGTON POST, 
the dialogue between Herve de Charette and his US 
counterpart Warren Christopher has never broken down 


These same aides of the French president have given 
thew assurance that the presidential office has continu- 
ously remained in touch with the White House as well 
as with the U.S. Ambassador to Pans, Pamela Harr- 
man, via President Jacques Chirac’s diplomatic adviser 
Jean-David Levitte. 


The aim, we were told, was to convince the United 
States that the French head of state was personally 
following the dossier and supported the action of his 
foreign minisicr 


The countries in the region feel that France's point 
of view is necessary hecause France is taking positive 
action, one French diplomatic source said, explaining 
that Mr. de Charetie’s shuttle diplomacy im the region 
had ‘wiggered off visits by other foreign ministers, 
namely Susanna Agnelli (Italy and the EU), Warren 
Christopher (United States), and Yevgeny Prmakov 
(Russia) 


Meanwhile, Mr. de Charette, who stated on Monday 
that the Israch-Lebanese cease-fire agreement was 80 
percent of French origin said that (in the Middle East) 
France was going to “continue to fulfill what we beheve 
to he our mission on this part of the world, with the same 
determination 
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Spain: Rato Describes Parliamentary Stebility Pact 
BR3I0048121996 Madnd EL MUNDO in Spanish 
28 Apr 96 pp 10-11 


[Interview with People’s Party Deputy Secretary Gen- 
cral Rodngo Rato by Casimiro Garcia-Abadillo in 
Madnd on 27 April: “Pujol Has Committed Himscif 
and He Will Keep His Promise” | 


[FBIS Translated Text] Madnd —- ht was 1530 [1330 
GMT] on Friday, 26 April when R:»drigo Rato appeared 
at Barajas Airport's Shuttle Service [Puente Aecreco] 
accompanied by Juan Costa, a trusted adviser who 1s 
also am expert in fiscal matters and a member of the 
People’s Party negotiating team. 


Weanng an expression of concern, Rato avoided the 
looks of the regular executives of the Shuttle Service 
who suddenly stopped reading newspapers discussing 
the fresh delay in [People’s Party Chairman] Jose Maria 
Aznar’s investiture. 


However, that was to be his final flight toward the pact 
with CU [Convergence and Union]. 


Before that, three long mectings were needed be- 
tween the People’s Party chairman and the Catalan 
Autonomous Government Prime Minister Jord: Pujol, 
along with dozens of mectings between the negotiating 
teams, hundreds of phone calls, and a great deal of shut- 
ting hack and forth. Even with all that, when Rato was 
on his way to the airplane to Barcelona he was unsure. 
“T dunk that we will sign today, since everything is al- 
ready done, but one can never tell.” 


Without a dou Rato has been the People’s Party's 
key man in the negotiations with Ci. The Catalans 
appreciated his dialogue-hased — and at times tough — 
approach which, at one point. dared to put an immovable 
roof on the concessions, even at the risk of starting to 
lose the advances made in the negotiation process. 


The interview published today in EL MUNDO was 
conducted just a few hours before Rato and [Ci 
Spokesperson} Joaquim Molins signed the agreement to 
he ratified today by the executive committees of the two 
parties. With that agreement, Jose Maria Aznar can be 
invested as prime minister next week 


Later, on Saturday, 27 April, EL MUNDO once again 
talked with the People’s Party's number two man about 
the implications of the agreement on guaranteeing the 
new poverament s stability. 


(Garcia-Abadillo] In your view, what ts the key factor 
in the agreement signed by your party and Ci)’ 


[Rato} The most important point im the agreement 
is joint fiscal responsitility, which means that as of 
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1997 the autonomous communities will be adic | 

design part of personal income tax receipts, all property 
tax, all inheritance tax, and all taxcs mmcurred in the 
transfer of assets. They will also be abic to regulate 
the gambling taxes over which they have authority 
In other words, henceforth the cuizens vill be adic to 
assess the ability of their aulonomous governments | 
govern correctly. We have achieved crucial progress 
in three areas: scif-governament, since the autonomous 
communities are going to design a Major part of then 
fiscal policy and will also receive the recempts direct!y 
the democratization of the system, hecause the citizens 
will get to know the management ability of ther leaders 
and joint responsibility in the austerity policy, since the 
politcal leaders and the autonomous pathaments will 
have to raise them taxes when they want to spend more 
Therefore, all of us — central government, municipal 
governments, and aulonomous Communitics — wil! he 
committed to move in the same direction 


(Garcia-Abadilio} Will ceslings disappear on the transte: 
of the 30 percent? What year will be used as the Sox 
year for calculating this transfer’ 


{Rato} Those things have to be decided by the ( 

of Fiscal and Financial Policy. The agreement sets 
some basic principles, such as the transfer of 80 percent 
in two phases until all of the auionomous Communities 
have authority over education. The issucs which you 
are raising have to be discussed with other autonomous 
communities. 


(Garcia-Abadillo] How much will the agreement cost 
the central government? 


[Ratio] That depends on economic growth, the flexibility 
of growth in personal income tax recerpts, and so on 
What we do know is how much the old system cost, The 
1992 agreement, with the expansion of the transfer of 15 
percent of personal income tax receipts mm 1994 mean’ 
750 billion — in 1996 pesetas — of additional financing 
for the autonomous communities (775 bullion if we 
include the historic de of Andalusia and Extremadura) 


(Garcia-Abadillo} Will this cost be exceeded ’ 


{Rato} | think that our agreement wil! ental very somalia 
figures over the whole of five years. The hig difference 


is that we are introducing the concept of fount fiscal 
responsibility, which was not mncluded im the previous 
agreement. 


[Garcia-Abadillo] Acung Pnme Minister Felipe Gonss 
lez, has said that the transfer of 4) percent is porng to 
create tax havens in Spain. Is that a risk’ 


[Rato} That is an unheard-of position, both polita ally 
and technically. The autonomous communities wl! 
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receive financing of 40 percent of personal income tax 
receipts on top of what they already receive. What they 
will collect m statutory contributions wall be deducted 
from what thcy sow receive for them parucipation in 
central government revenuc. The tig bencfit will lie 
im the fact that if they collect more, they will be able to 
manage that moncy and, above all, im the fact that the 
growth 4 receipts with the new system is faster than 
the growth in recespts as it has been so far. But if any 
autonomous Community ts able to cut its taxes while 
maintaining public services, that will show that there can 
be heticr management at lower cost to the citizen. The 
problem in cutung taxes will not le at the level of the 
wealth of the autonomous communities, but at the level 
of spending Morcover, if having regulatory powers 
over taxcs means creatung tax havens, in Spain there 
are two autonomous Communities which have extensive 
regulatory powers over income tax and corporate tax 
— communities which are government by the PSOE 
[Spanish Socialist Workers Party}, of course. | would 
like to know Mr. Gonzalez’ postion on that situation 
in Navarra and the Basque Country. Or perhaps joint 
fiscal responsiblity on Catalonia or Extremadura is more 
unfair than in the Basgue Country and Navarra’ 


(Garcia-Abadillo] However, the new system could in- 
ctease imbalances between communitics 


[Rato} No, because they will all have joint fiscal 
responsimlity and Pecause we afe going to create 
a Leveling Pund with criteria for distributing areas, 
poverty, administrative unsts, and insularity. What will 
imjecd happen is that the autonomous communities 
which manage to cut thew spending the most will be 
adic to cut thew taxes the most. 


[Garcia-Abadillo| Along with joint responsibility, what 
does the agreement consist of’ 


[Rato| We are going to include the autonomous commu- 
nites in the negotiations between the government and 
the EU, because so far the mechanism has worked very 
poorly. During the Spanish presidency of the EU the 
autonomous communtiies were virtually ignored. Some 
autonomous governments received the agreements af- 
fecting their powers via the German laender. European 
policy has to he agreed and brought into line with the au- 
tonomous communtiies. In addition a major step will he 
taken in defining the single administration, as well as in 
the management of ports. active pohcres of the National 
Employment Institute (INEM), civil governors, etc. In 
this way the citizens will clearly see that the increase 
in powers Dekd hy (he autonomous Communities means 
trimemng the bureauctacy of the central government 


[Garcia Abadillo) Will civil governors disappear’ 
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[Rato}] Yes, civil governors will no longer cum. What 
there will be 1s a senes of representatives of the central 
government in the provinces who will be appointed hy 
the government's dclegatc. 


[Garcia-Abadillo) Will the agreement specifically men- 
ton the climimaton of compulsory mulitary service’ 


[Rato} There will be a specific mention supported by the 
People’s Party and CiU because in Spain we should am 
for a professional mulitary service within a imetrame 
which will be sct out in a parliamentary report 


[Garcia-Abadillo) What has been the main stumhing 
block in the acgotiations’ 


iRato] There has not been a specific problem which 
hampered the agreement. What happens is that these 
issues are difficult. They cannot be tackled hastily. by 
takes a lot of time to design a new financing system, 
new Armed Forces, a new framework of relations with 


Europe, and so on. 


{Garcia-Abadillo| Does the agreement you signed with 
CiU comprise a stability pact’ 


[Rato} Yes, it is a legislative pact, but Ci 1s not poung 
to participate in the government. 


{Garcia-Abadillo) In the negotiation process you give 
the impression that Puyol took the initiative 


[Rato} | do not agree. We made no concession on what 
we said we were willing to negotiate. The probiem 
is that pounding one’s fist on the tabic would have 
accomplished noting. It was better to wart and reach 
an agreement that was good for everyone 


[Garcia-Abadillo] Do you trust Pujol when he says that 
the agreement will be valid for the entire legislative 
session” 


{[Rato}] Of course. Pujol has made a commitment to us 
and we are sure that he will keep his promise. The pact 
we have agreed on has nothing to do with the much 
more limited agreement that CiU signed with the PSOE 


{Garcia-Abad lo} Does that mean that CU will support 
the People’s Party in ;pproving the budgets’ 


{Rato] They are not going to suppor any budget. We 
have a commitment to get along, and we will pet along 
What we do have is a parliamentary statlity pact We 
agree on complying with the Maastricht criteria. ic. 
achieving a deficit of 3 percent by 1997. That can only 
he achieved via an austerity pact involving the central 
government and the autonomous Communities 


[Garcia-Abadillo) Has an agreement with the PNV 
[Basque Nationalist Party) heen ruled out for good | 
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[Rato} There could sull be an agreement before Aznar 
is made prime muniicr. | am well aware thal that 1s 
not casy, but we have worked a lot and | am very 
satisfied with the progress made with the PNV. Despite 
the investiture votc, our powthon will be to cooperate 
with them 


Spain: People’s Party's Rajoy on Government 
Stability 


BR3004121296 Madnd EL PAIS im Spanish 
28 Apr 9 p i8 


\imervew with People's Party Deputy Secretary Gen- 
ctal Mariano Rajoy by Juan G. Thanez in Madrid: date 


not given: “Jord: Pujol ls a Rehable Partner’) 


(FBIS Translated Text] Madrnd — He is just 41 years 
old and bis colleagues already say of him that he is 
a “personality. Wothun cigit days, this land registrar, 
a bachelor with a fiancee, could become one of the 
youngest munisters in Jose Maria Aznar’s government. 


[Thanez} On whech day will Aznar’s investiture as prime 
minister take place’ 


[Rajoy] | heheve that the invesuture will take place 3-4 
May 


[Ihancz] Does the pact guarantee Aznat’s investiture of 
the statility of Aznar’s government’ 


[Rajoy] It guarantees the investiture and the govern- 
ment’s stability 


[Ihanez] Does amount to a commitment for four years 
of is it rather like starting down a path without knowing 
how long you ll continue together” 


[Rajoy| The imtention of both parties is that it should 
last for as long as the legislative term and be stabic. 


{Thanez} Does the pact guarantee that there will be no 
shocks for the new government — at least, in the first 
two years ’ 


[Rajoy! That 1 what we all beleve. There will be 
no shocks. It ts a pact for stabulity. That is what the 
Generalitat (Catalan autonomous government) prime 
munister hirmscl? has sand 


[Ihanez} Even if there is no coalition government, 
will the government operate as if Mt were a coalition 
governmem ’ 


[Rajoy| t will have to rely on those who will suppor 
its investiture — Ci (Convergence and Union) and 
the Canary Islands Coaltion — but we would also like 
to rely on the Basque Nationalist Party and it will be 
necessary Wo talk — and a great deal — with the PSOE 
[Spanish Socualest Workers Party} 
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[Thancz] In what way is thes pact between the People’s 
Pasty and Ci better than the PSOE’s pact with Cil! on 
1993” 


[Rajoy] This pact specifies more clealy the probicrs 
and the will to resolve them: the cicar pleige to meet 
the requirements for European convergence at the cnd 
of 1997 and to make progress in the aulonomy process 
after years of stagnation. 


[Thanez] Have you found, following this negotiation. 
that CiU a a responsible partner which you can trust’ 


[Rajoy] | have found that matters have been tackled 
responsibly and that things could go weil if we al! keep 
our part of the agreement 


[Ihanez] Does Pujol now seem to you to be a rehabic 
partner’ 
[Rajoy] I do not understand why you say now 


[Thanez}) Because until two months ago, you people were 
deploring, when not criticizing, the suppor which Pujol 
was giving the Socialist government 


[Rajoy] We were deploring its support for a government 
besmurched by scandals and ineguianies But I wel! 
answer your question: Yes, we regard Pujol as a rcliabic 
partner. 


[Ihanc7] How do you describe the relationship whach 
you have estabiished with Cil)’ As correct but woth 
memones of suspicion? Incipient but with prospects of 
strength’ 


[Rajoy] Right now it is a firm relationstup and what 
it must be is loyal. In any event it is a histor pact 
because it is the first time that such an agreement has 
come about between a nationalist force and the center 


night. 


{Thanez] The historic importance for Puyol hes he 
has just said so publicly — in the fact that you people 
are being given the opportunity to modermze yourse! ves 
and to show that you know how to govern 


[Rajoy] ht is true that only Socialists have poverned 
since the Union of the Democratc Center cftected the 
transition 


[Thanez] Does it not annoy you that Puyol should present 
the agreement as a test which they are setting you ’ 


[Rajoy] We in the People’s Party do not have to undergo 
any test because many of us have already governed 
starung with Charman Aznar The important thing rs 
the histor significance of an agreement hetween a 
nationalist party with the characteristics of Ci) and the 


People's Party 
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{Thancz] Why do you people have a tendency to 
describe as histone successes wha! reality later turns 
imto something much more modest? You announced a 
histor change before the ciecuon and have needed 
CiU to alam power, you present these acgotiahons 
as histor and thew contents consist of mmcrcasing 
autonomous community funding. climinating the civil 
governors, and moving towazd transferring powers over 
traffic. 


[Rajoy] | heheve that this pact ts of historic umportance 
in self. Its contents and how goverament is conducted 


ae another maticr. 


[Thancz] What major obstacles were there, beyond CiU's 
interest in its being perceived that i had the upper hand, 
to hive prolonged the negouation all this week’ 


[Rajoy| | do not beheve that Ci wanted ut to be 
perceived thai i had the upper hand because it had the 
upper hand, but also that it had a responsibility to the 
public as a whole. There were matters which needed to 
be well thought out so that the pledges would be clear. 


{fhanez}] Have you found ut difficult to reconcile the 
pact which you announced to introduce cuthacks in 
the pubic administration with an agreement which 
mecreases the revenue of an autonomous community — 
Cataloma — of which you yourselves have said that “its 
deficit has shattered records” 


[Rajoy) ft ts true that the Generalitat and two other re- 
gional governments have deficits exceeding that agreed 
by the central admumstration and the autonomous com- 
munities, bul wt is the state which has commutted most 
breaches. Now, all the admunistrations should make an 
effort to reduce the deficit for 1997. 


{Vhanez| Will you have the same relavonship with Pujol 
in Catalonia which Pujol has with the People’s Party in 
Madrid’ 


[Rajoy| We will keep our independence, bul we are 
going to conduct a constructive opposition. Our role 


will he different from that of the past few years 


[thanez} You were telling Pujol until recently — a 
must he assumed with reason — that he should apply 
the respect which he was demanding for the diversity 
existing in Spain in his way of govermng Catalonia. Did 
you mention this to hum on the talks of the past few days 
Of Was it not the nght ume’ 


[Rajoy} When you are trying to negotiate, you try to 
dwell more on that for which there 1s agreement and we 
are i agreement on domg everything possiMe to meet 
the requirements for attaining economic and monctary 
umion, On encouraging the productive economy 


SPAIN 21 


[Thanez] Have you estimated how much more revenuc 
the new funding system will mean for Catalonia and tor 
the other aulonomous Communities’ 


[Rajoy] ht is very difficult to do so, because ut requires 
data which ae om known — for instance, the growth 
of GDP or the clasticity of personal mmcome tax. We 
surmuse that the iunding sysiem for the 1997-2(0)2 
penod will involve less moncy than that involved by 
the system applied in 1992 in comparison with that 
imroduced in 1987 — around 750 tillhon pesctas 


[Thanez}] And how 1s 1 that, through an a®sence of those 
data which you mention, you do not venture to put 
figures on the new autonomous communrty funding. and 
yet set a date — the year 200) — for the mtroducvion of 
the completely professional asmy, without compulsory 
mulitary service’ 


[Rajoy] Who said that we have commutted ourselves to 
that? 


[Thanez] Have you not committed yourselves’ 


{[Rajoy] We have committed ourselves to reconciling 
CiU's program, which spoke of abolishing military 
service and that of the People’s Party. which speaks 
of reducing it to six months. As a step toward a gradual 
professionalization of the Army, but that aim must be 
reconciled with budgetary resources and dctense needs 


[fhanez) Speaking of reconciliation, having reconciled 
being at the same time a member of Real Madnd, 
Celta de Vigo, and Pontevedra, you would hardly find 
it difficult to join Barcelona, would you” 


[Rajoy]| Look, I feel no need to become a Barcelona tan 


{Thanez}] And have you accepted that you will he unable 
to watch the Tour im the Pyrenees this year’ 


[Rajoy] Well, no, I have not accepted that 


[Thanez) Will a minister be standing, like just another 
fan, beside the road’ 


[Rajoy] | will he pust another person watching 4 long- 
distance cycle race pass by. | have heard from nobody 
with the ability ‘0 make me a minister that | am porng 
to be a minister. 


[Thanez} Does that mean that you are porng to have to 
stay im the party’ 


[Rajoy) (Changes the prich of his voice on order not to 
say what he thinks and keeps to the script | Nothing 
can be ruled out in this life 
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2 CYPRUS 


Cyprus Government will have to ask the Americans to 
clarify their stance and intentions in Cyprus, because it 
seems that the Americans themselves are (almost) lost 
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Yilmaz goverament ts in bo POO to Mowe away fram 
the tradmonal powvom of the Turkish sade 


Cyprus: Lisaridhs Briefs Kitridhis on US. Trip 
NC30046120696 Niwoma Cyprus B-radcaming 
Corporanon Radi Network on Greet 

1030 GMT 30 Apr 


[FBIS Translated Text) In a statement aficr mecting 
Pressdem Glavions Kiedis to rect hem on the ouloome 
of his U.S. moctings in light of the Kimdius’ US. ween 
im June, Vass Limsandies, chasrman of the sacualeet 
party EDEK [Unned Democranc Umon of Cyprus], sad 
he bebeves there will he no US. enetiative Wefore June 
and before the US. cdectioms. However, be sand be 
thinks that if the Greck-American clement 1» used to 
the extent possitic, then the presadential candidates — 
especially US. President Bill Clhaeten — might make 
some commutments Lissatidies themks Clinton wll he 
the neat U.S. Preedent 


Lissaridies sand his vest had as tts goal to often 
a correct U.S. witative that well be valle and will 
safeguard the Cypru' people's Passe freadorm., so that 
our side will not need to rept ot. He sand The US 
Congress has already proposed that mt get involwed m 
keepung watch. ht has already approved the murtative 
for the withdrawal of the Turkish troops as a fret step 
toward any other direction 


Commenting on Preuden Clinton's remarks, that he 
will not pressure Turkey, Lissarsdies said that, unfor- 
tunately, Clinton asserted this on Lossandhis own meet. 
ings. He added that he ined to persuade the US. officrals 
that the Turkish role mm the regrom hecame lew reg - 
tamt after the end of the Cold War 


In answer to a question, Lissardies sad a new round 
of talks between Kiindhes and Denktas must not begin 
before Turkey and the Turkish Cyproot leaderstup accent 
a single sovereignty and have approaching views of the 
basic aspects of the Cyprus issue 


Cyprus: Nicosia Concerned About US. 
Coordinator's Tour 

NCOIOSO746% Nicoma O FILELEVTHEROS 
in Greet 1 May % p dé 


[Report by Androula Taramounda| 


[FPBIS Translated Text) comerned shout the 
tour by James Williams, speceal US. coordinater for 
Cyprus, to European capitals where be is searching for 
support for his postion on oManmng a Cyprus solution 
first and then EU memberstup Poleta al observers have 
mentioned that they ae cauthously following the U § 
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diplomat’s tour, which seems to be on lene woth the Ger- 
man Poston thal woth its national probicm unresolved, 
Cyprus will be 2 “wires of instateiay” op Burope, as O 
FILELEVTHEROS revealed last Prnday 


The US. effort focuses on reversing the pressure exerted 
by Cyprus to promote membherstup regadicss of a 
Cyprus solution. Fears are bewng cupressed that with 
the US. wmtervention, the accession Course will serve as 
blackmail to pressure the Greek Cypreot side to accept 
a salubon 


Using a5 a bask afgument that he ts informing the 
Europeans about the US instiatrve, Willams ts causing 
skepuctem about Cyprus” accession course—which was 
given much weight by the Cyprus Government—and is 
trying to apply pressure so that any US. mmtiative will 


he accepted 

Cyprus: Greek-Americans’ Opportunity To Help 
Cyprus Viewed 

NCOIOSO84 996 Nicoma | MAKHI on Greet 1 May 9 
P ; 


[From the “Miltant Comment colemm: Greek Amert- 
cans and the US. Elections | 


(PBIS Transiated Text) Government spokesman loannis 
Kasoulidh« was asked if, because of US. President 
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Bill Clinton's statement that there will be no pressure 
on Turkey, the Cyprus Goveramert will contact Greek 
Americans so that they will sot vow for Clinton mm 
the acxl presidential clocwon. Kasoulsdhus sand: “We. 
as the Cyprus Government. are not getting involved in 
the domestic issue of the US. presidential elections, and 
we do not instruct the Greek- American citizens—ncr 
do we have such a nght—4o vote for this candidate oF 
that one. What the Greek Americans decide 1s thew own 
seu” 


The spokesman answered very -orrectly: Because Greek 
Americans awe U.S. cuizens and will get no instructions 
from the Greek or the Cyprus Government about whom 
to vote for. Besides, even if mmstructions are given, Greek 
Americans can vote according to their consciences 
But as organized groups, the Greek Americans can act 
uniformly to serve the navonal interests. And admittedly 
they are doing a lot about Cyprus and the other national 
issucs. But there might be a chance to do more now 
that the US. presidential elections are nearing. We are 
waiting ... [cllipsis as pubisshed]) 
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u GREECE 


Greece: Analysis, ‘Text’ of U.S. Plan for Aegean 
Relations 


NC3004201496 Athens ELEVTHEROTIPIA in Greek 
30 Apr 9% pp 6-7 


[FBIS Translated Text} The confidence-building mea- 
sures between Greece and Turkey in the Aegean have, 
since around 1988, been a permanent US. goal, aiming 
to emasculate the Acgean, turning it into a “quiet” area 
with no problems or tension. 

The latest atiempt came in March 1995, when, on 
a visit to Athens, then Assistant Secretary of State 
Richard Holbrooke, together with Assistant Defense 
Secretary Nye, presented the Greek side with a complete 
plan for the “agreement of principles for safe military 
operations” between Greece and Turkey. 


The Greek Government immediately rejected this plan 
bul it reemerged during a discussion two weeks ago 
involving new Assistant Secretary of State John Korn- 
bium. 


ELEVTHEROTIPIA today publishes the text of the U.S. 
plan (in unofficial translation). There is a view that 
Athens must deal with it again, particularly following 
the Imia incidents and the new commitments by the 
White House to work to normalize Greek-Turkish 
relations through some mechanism of a dialogue. 


This plan is quite “intolerable” when it comes to two 
important points, and it is strange that the Americans, 
as self-invited mediators, remain ambitious that the plan 


will be accepted. 


—The plan attempts to safeguard the term “disputed 
arcas’ applying to the Aegean, an issue serious cnough 
to warrant a negative stand by Athens. 


—TIt further attempts to weaken the legal nght and duty 
of the Greek side to intercept—in national airspace and 
the Athens FIR [Flight Information Region}|— “unknown 
aircraft,” that is, the plan tries to minimize Greck 
reaction to the constant and provocative infringements 
and violations by Turkish aircraft in the Aegean. 


—It restricts or deters the naval and ait mancuvers in the 
Aegean, something that does nei prevent Turkey from 
Carrying out exercises in oth~ areas outside the Acgean. 
Yet # compels Greece to reexamine its defense layout. 


But the U.S. plan also includes some positive points: 


A declares clearly and categorically that it is commit- 
ted to and moves forward based on the 195% Vouliag- 
meni Memorandum and the 1988 Istanbul “Rules for 
Exercises, two documents that the Turkish side does 


everything it can to “forget.” 
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—It decfees strict inspecuions in implementation of this 
agreement, something that Icaves little room for Ankara 
to Operaie “spontancously” and outside that which has 
been agreed upon. 


This U.S. plan, in the new era of Greek-Turkish relauons 
following the lmia incidents, might be a document worth 
considering in view also of possible negotiations with 
the firm yardstick of abolishing issues thal mortgage 
national sovereignty. 


[The following is the “text” of the draft agreement] In 
a spirit of cooperation and with the desire to reduce 
the possibility of accidents or incidents caused by neg- 
ligence, the miluiary representatives of the Government 
of the Hellenic Republic and the Government of the 
Turkish Republic will henceforth be referred to as the 
parucs. 

Stating thei desire to improve thei relations and deepen 
mutual respect and understanding and expanding on 
earlier agreements to build mutual confidence: 


Convinced of the need to avoid dangerous mulitary 
activities and, for this purpose, taking specific action to 
reduce the possibility of incidents between their Armed 
Forces; 


Committed to settling quickly and peacefully any in- 
cident between their Armed Forces that might emerge 
following dangerous military activities, 


With a desire to encourage contacts and Cooperation to 
safeguard the security of their Armed Forces’ personne! 
and materiel during operations not far from each other 
In peacetime; 


Following the generally recognized rules and principles 
of international law and acting in good faith, they have 
decided the following: 


ARTICLE L. Definitions 


(Editor's note: Analytical descripuon of the military 
terms used in the text) 


Ai TICLE IL. General 


1. According to the terms of this agreement, cach party 
will adopt the necessary measures thal aim to avert 
dangerous military activities as far as poss'hic 


2. For the benefit of mutual security, the Armed Forces’ 
personnel of cach party will demonstrate care and 
wisdom when acting near the national boundaries of 
the other party or in a disputed arca 


3. The parties will adopt the necessary measures to 
safeguard the quick conclusion, using peaceful means 
and without resorting to threat or the use of force, of 
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any mcident that might stem from dangerous military 
activities. If such action is not terminated once the party 
has received notification to stop, then the issue will 
be raised at the next mecting of the Mixed Military 
Committee, as described in Article XI. 


ARTICLE III. Stipulations for Ships 


1. The parties will adopt measures so thal orders are 
given to the captains of ships to strictly follow the 
letter and spirit of international regulations in averung 
collisions at sea. These will henceforth be referred to as 
“The Collision Regulations of 1972.” [as published] 


2. In every case, any party's ships conducting operations 
near the other will maintain a particular distance to 
avoid the danger of collision, except for those cases 
when they must maintain a course and speed according 
to the 1972 collision regulations. 


3. One party's ships that group or conduct operations not 
tars from a formation of the other party will, according to 
the 1972 collision regulations, avoid holding exercises 
in a manner that might prevent the formation from 
maneuvering. 


4. The formations will not carry oul maneuvers in 
areas with heavy traffic when internationally recognized 
traffic plans are in force. 


5. Ships of one party monitoring the other party's ships 
will keep a distance that rules out the danger of collision 
and will avoid maneuvers that might harass or endanger 
the ships under surveillance, except in cases when 
course and speed must be maintained in accordance with 
the 1972 collision regulations. The ship carrying out 
surveillance will proceed with timely positive action, 
observing the rules of good maritime conduct, and not 
harass or endanger the ships under surveillance. 


6. When the parties’ ships are in visual contact, signals, 
such as flags, lights, sounds—as described in the 1972 
collision regulations, the 1965 International Signals 
Code, and as revised in the Special Signals List in the 
supplement of the agreement—will be applied strictly 
im conveying actions and intentions through signals. 
The parties, when necessary, will use radio or light 
signals, particularly when there is imminent danger of 
collision or other accident or under conditions when 
visual signals are hard to read, such as at might or in 
periods of poor visibility. 


(Editor's note: The remaining paragraphs of this article. 
7-10, refer to means to avoid harassing each party's 


ships) 
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ARTICLE IV. Stipulations for Aircraft 


1. Aircraft pilots from the two parties will act with the 
maximum atiention and wisdom when they approach 
the other party's ships and carry oul operauions with or 
near these ships—for the benefit of mutual safety. Each 
party's aircraft will not voluntanly hinder or endanger 
the ships or aircraft of the other party. For instance: 


a) By developing § aggressive or threatening 
maneuvers—staged attacks or use of weapons against 
the other party's ships or aircraft, including the release 
of weapons safety caiches, which could (if live ammu- 
iuon 1s Carned) mean the finng of weapons. 


b) intercepting an unknown aircraft by using procedures 
other than those specified by the ICAO [International 
Civil Aviation Organization). 


c) Carrying out aerobatic exercises over the ships of the 
other side. 

d) Launching or releasing toward the other party's ships 
or aircraft objects that would endanger these ships or 
aircraft and endanger navigation. 


2. When one party ascertains activities that are incom- 
patible with Paragraph | of this Article, it can inform the 
units of the party that i believes are the cause of this 
activity. Units receiving such notfication must adopt 
measures quickly to terminate this activity. 


3. Aircraft flying in the dark or flying with instruments 
should, as far as possibile, have lights to , uide thew 
course. 


ARTICLE V. Communications 


This agreement established firm commumication proce- 
dures to ensure instant communications between the 
units and centers of command. Supplement | of this 


Agreement gives special frequencies and signals for use 
by the two parties. 


ARTICLE VI. Dangers To the Safety of Navigation 
or Flights. 


1. At least three days in advance, the stations transmit- 
ting information and warnings to the marituume commu- 
nity and airmen will be used normally for the notif- 
cation of action outside territorial water or in disputed 
areas that pose problems for navigation or flights 


2. The parties will do their best to avond congesting 
dates and areas of naval and air exercises through brict- 
ings involving the NATO five-year exercises plan and 
through direct coordination dunng the annual mectings 
of the Joint Military Committee, as noted in Article XT 
The parties will issue a NOTAM [Notice to Airmen] 
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and an announcement of intent by their National Staff 
al the earliest opportunity. 

Aditional instructions for planning and carrying out 
national military exercises are noted in Paragraph 3 
of the Greek-Turkish Memorandum, which remains in 
force. 


ARTICLE VII. Mutual Notification of Important 
Military Exercises. 


1. Each party will give written notification through 
military channels [AW [expansion not given], Article 
IX, at least 14 days in advance, on: 


a) The moves of naval forces in formations consisting 
of eight or more ships. 


b) The moves of air forces including eight or more 
aircraft. 

c) Exercises involving over 1,000 men or over 20 sorties 
by each aircraft in 24 hours. 

d) Amphibious exercises or air transport that involve 
over 5,000 men or over 20 sorties by each aircraft in 24 
hours. 


2. The areas where this article applies are the Aegean 
Sea and the related airspace north of 36 degrees. 


ARTICLE VIII. Actions after notification 


1. When the Armed Forces personnel of one party, 
in a short distance from the other party's Armed 
Forces personnel and materiel, carries out interventions 
with command and control [preceding three words in 
English} networks that would cause damage or harm 
their materne! they can notify the personnel of the other 
party's Armed Forces. 


2. If the Armed Forces personnel of the party who 
received this notification prove that such an intervention 
with the command and control [preceding three words 
in English] network is caused by their activities, they 
should take measures as soon as possible to stop the 
imtervention. 


ARTICLE IX. Exchange of information 


1. With the purpose of averting dangerous military activ- 
tues, and addressing most quickly incidents that might 
emerge as a result of such activities, the Armed Forces 
of the parties will develop and maintain communica- 


tions as provided in Supplement | of the agreement. 


2. At the appropriate time, the parties will have to 


exchange information on cases of dangerous military 
activities or incidents which could emerge from such 
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activiues, as well as on other issues related to the 
agreement. 


3. The Greek General Staff Chief will give information 
referred to in paragraph 2 of this Articie to the Turkish 
Republic's military attache in Athens. The Turkish 
General Staff Chief will give corresponding information 
to the Hellenic Republic's military attache in Ankara. 


ARTICLE X. Implementation 


This agreement will not affect the rights and obliga- 
tions of the parties within other international agreements 
and regulations that are in force between the partics, as 
well as the righis of self- defense, navigation, and over- 
flights in accordance with international law. The agree- 
ment supplements existing 198% bilateral agreements, 
which includes Confidence Building Measures (editor's 
note: Vouliagmeni Memorandum) and instructions on 
avoiding accidents and incidents in the open seas and 
international airspace. In continuation of the aloremen- 
tioned, the parties will implement the stipulations of 
this agreement, taking into consideration the sovereign 
rights of both parties. 


ARTICLE XI. Consultations and revision process 


1. In promoting the goals and implementing the stipula- 
tions of this agreement, the parties will henceforth form 
a Joint Military Committee. Within the framework of 
this Committee, the parties will: 


a) Reexamine points in accordance with the stipulations 
of the agreement. 


b) Examine ways of safeguarding the highest level of 
safety for navigation and flights. 


c) Reexamine the effectiveness of commumcation chan- 
nels. 


d) Propose, and when deemed suitable, approve other 
measures which might be necessary to improve the 
effectiveness of the agreement 


2. Meetings of the Joint Military Commiutice will be 
held alternately at the capitals at least once a year or 
more often if requested by one of the parties. The first 
meeting will be held in... on... [ellipses as published) 


ARTICLE XIL 


1. This agreement, not including the supplement, which 
constitutes an entirety, will he pul into force on | March 
1955. 


2. This Agreement can be terminated six months afier 
written notice 1s given by one party to the other party 
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Turkey: Demirel Talks With Press on Foreign 
Relations 


TA3004142396 Ankara TRT Television Network 
in Turkish 0900 GMT 30 Apr 96 


FBIS Translaied Excerpt} President Suleyman Demirel 
has said that Turkey is a peaceful country that secks 
to resolve all issues with neighboring Countries through 
peaceful means. Siressing that this approach should not 
be perceived as a weakness on the part of Turkey, 
Demirel added: Nobody should try to test Turkey's 
strength. Demirel, who is spending the Bayram in 
Antalya, expressed his views on various issues dunng 
the breakfast chat he held with press members today. 
[passage omitted] 


Commenting on the issue of foreign relations, Demurel 
recalled that Turkey joined the Customs Union [CU] 
as a first step toward full membership in the EU. 
Explaining thal the most important issue on Turkey's 
agenda is to make the CU operational, Demirel added: 
However, EU is not keeping its promises on the 
financial issues because of the onstacles put by Greece. 
Noting that Turkey signed an agreement with the EU, 
Demurel said that the EU vificials should not let the 
issues between Turkey and Greece interfere in the EU 
implementations. Demirel recounted that work is under 
way to remove the condition of securing total agreement 
on reaching resolutions in the EU, adding that matters 
will be casier once this is realized. 


Explaining that the relations between Turkey and 
Greece maintain thew importance, Demirel said that 
Turkey launched a peace initiative in the aftermath of 
the Kardak crisis and recalled that the foreign ministers 
of the two countries met in Bucharest. Noting that 
Turkey seeks to resolve the issues through peaceful 
means, Demirel added that this approach should not be 
perceived as a weakness. 


Demirel continued: There is no end to hostility in the 
world. We repeat: Turkey has never consented and 
will never consent to faits accomplis. Nobody should 
iry and test Turkey's strength. Nobody should test 
Turkey's strength by interpreting our wish for peace as 
a weakness. In the end, we are acting in a responsibiec 
and serous manner as expected from a great country. 


Remarking that, except terrorism, tranquillity reigns in 
the country, Demirel added that all the institutions of a 
lawful country are functioning. Explaiming that the new 
budget wii! he implemented as of tomorrow, Demirel 
sand that the government should exert efforts on the 
issue of the state employed and cost of living, which is 
a cause for complaint. 
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Turkey: Foreign Ministry Officials on Kurds, 
Regional Issues 

MM3004155496 London AL-HAYAH in Arabu 
30 Apr 9 pd 


{Interview with unnamed “senior Turkish Foreign Min- 
istry officials concerned with Middle East affairs” by 
Kamran Qurrah Daghi in Ankara on 28 April) 


{[FBIS Translated Text} (Qurrah Daghi] The relations 
between Turkey and Syria have become tense because 
of the problems of the Kurdish Workers Party [PKK] 
and the water. Do you expect any breakthrough” 


[Interviewees! As far as we are concerned, there ts only 
one problem between Turkey and Syria, namely the 
PKK. Syria has been providing shelter to this party. We 
have repeatedly ted to discuss the question with the 
Syrians, including making attempts at the highest levels, 
but unfortunately to no avail, as Syria's only reply on 
every occasion was to deny the PKK’'s presence in Syria. 
But PKK leader Abdullah Ocalan lives in Syria. We 
have presented them with irrefutable proofs of this fact 
directly from President Suleyman Demirel (when he was 
prime minister) to President Hafiz al- Asad. But they did 
not respond and persisted in their denials. 


Turkish journalists have met with Ocalan in al-Biga’ 
and European parliamentarians have also met with him 
in Damascus. Furthermore, all the Iragi Kurdish leaders 
know that he lives in the Syrian capital. We have 
monitored his telephone conversations and know the 
addresses of his apartments in Damascus, Latakia and 
other cities and have presented the Syrians with all this 
information. 


What aroused our concern was that the PKK suddenly 
began to get stronger in 1984 after it set up camps in the 
Lebanese al-Biga’ valley, which was and still is under 
Syrian control. That date was no accident, for that was 
the year Turkey embarked on the implementation of its 
Great Ataturk Dam project. Since then, the Syrians have 
been using the PKK as a card in order to raise the water 


problem with us. 


We accept that raising the water question is legitimate 
Indeed, we signed a protocol with Syria in 1987 
under which it would receive SOO cubic meters per 
second of the Euphrates water. In fact, however, Syria 
currently receives 1,000 cubic meters of water per 
second, because we are using the water to generaic 
electricity and the water flows unchecked into Syrian 
territory. 


{Qurrah Daghi} What is the problem then’ 


{imterviewees} The problem lies in thei demand for 
equal sharing of the water by Turkey, Syria. and 
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lrag. This is something which we cannot accepi al 
all. However, in spite of this, wo have told them the 
question requires scientific studies to determine the three 
countnes” needs. We belicve our position has been 
reason..ie and fair. Bul they continually refuse and 
continue tw bolster the PKK and use it agains! us in 
order to impose their demands on us. 


{Qurrah Daghi] Meanwhile, problems worsen in south- 
east Turkey because of fighting between the Army and 
the PKK. 


{Interviewees} Last month, a Turkish Foreign Ministry 
delegation led by Deputy Minister Onur Oymen visited 
Israel, where we learned that only 300 Israeli civilians 
have been killed in the wars since the establishment of 
the Hebrew State. But we have lost 18,000 dead since 
1984 and we hold Syria responsible for these victims. 


We also visited Egypt, where Oymen explained to the 
Egyptians that Turkey has asked Syria to hand over 
Ocalan to it, affirming that should it do so, everything 
in relations hetween Ankara and Damascus will change 
overnight. In other words, one man is responsible for 
the poisoning of relations between Syria and Turkey, 
as there are no problems, in our opinion, between the 
peoples of the two countries. 


{Qurrah Daghi] The problem also lies in the fact that 
you consider the Syrian position to be one of support 
for terrorism and they do not see it that way. Is that not 
so”? 


{Interviewees} Syria is practically negotiating with Is- 
rac! within the framework of the peace process. Syria’s 
termination of support for the terrorist organizations 
should be taken into consideration in this context. This 
of course should also cover the PKK. We hope the Syr- 
ians will reconsider the use of this card in their hands, 
for they have caused maximum harm to Turkey by using 
it. But we believe that Syria has exhausted all possible 
benefit from this card. This was what prompted Pnme 
Minister Mesut Yilmaz to declare recently that our pa- 
uence has run out. 


In any case, we have officially explained to Israel, the 
United States. and all parties concerned with the Middle 
East peace process thai the position vis-a-vis the PKK 
should be taken into consideration within the framework 


of that process. 


{Qurrah Daghi] Has the Turkish-Syrian dialogue come 
to a halt, then? 


{Interviewees} No. The last meeting we had with the 
Syrians was last September or October within the 
tripartite conference. Our then Foreign Minister Erdal 
Incou affirmed to his Synan counterpart (Farug al- 
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Shar’) that trust was mussing from relations between 
the two countnes and that the first step that should be 
taken to restore relauions 1s for Damascus to abandon tts 
support for the PKK. But al-Shar’ denied such support. 
accused the Turkish press of exaggerating, and said 
that he felt that the Turkish Government should impose 
censorship on our press. But Inonu pointed out to him 
thal our press is free, thal we are a democratic country 
sO we Cannol impose censorship on the press. Inonu 
also affirmed to al-Shar’ that Damascus cannot expect 
anything from us as long as Ocalan remains there and 
that Tehran is not the rien place for a discussion 
of Turkish-Synan relations, and invited him to visit 
Ankara. Al-Shar’ accepted the invitation but so far he 
has not come to Turkey. Perhaps the government change 
that followed the recent clecuons has been one of the 
reasons for his failure to come. 


{Qurrah Daghi] Have you fixed a date for his visit” 
{Inierviewees|} No. 


(Qurrah Daghi} So tension between the two countries 
will contunue and become permanent” 


[Interviewees] I do not want to believe that it 1s going to 
be permanent. However, | believe that the elimination 
of tension lies in Syria's hands. We say to the Syrians 
that this 1s the essence of the tension and the climination 
of tension is up to it. I hope Syria will come to realize 
that it s 10 Choose between two options: cither have 
frendsup with an important country like Turkey or 
provide shelter for Ocalan. The question is: Does Syria 
consider Ocalan more important than its fnendship with 
Turkey? 


[Qurrah Daghi] But has not the tension in relations 
between Turkey and Syria begun to have an adverse 
effect on Turkish-Arab relations as well’ 


[Interviewees} As regards the water issuc, we believe 
that the facts are being withheld from public opinion 
in the Arab world. For example, Arab public opimon 
does not know that Turkey has proposed to Syria and 
Iraq to Carry out jomnt studies in regard to thew water- 
sharing demands. We believe the issue is a Mlateral one 
between us and Syria and between us and Irag. It is 
neither an international nor an Arab issuc. We believe 
that Syria has been feeding Arab public opimon with 
false and misicading information and has been trying 
to make out that Turkey is refusing to enter into a 
discussion with it on the water issue. However, Syria’s 
attempt to draw the Arab world behind it will only be 
counterproductive 


In other words, the Arab world has nothing to do with 
the problem of water between Turkey and Syria and 





report may contain copynghted matenal Copying and dissemination 
ts protabited without permission of the copyngh! owners 








FBIS-WEU-96-085 
1 May 1996 


Iraq. We mainiain our position of refusing to accept any 
imternalionalization or regionalization of the question. 


{Qurrah Daghi] The Turkish-Isracli military accord has 
met with negative reactions in the Arab world, and 
particularly in Egypt, and this has increased the elements 
of tension between the two sides, hasn't 1” 


{Interviewees} Firstly, it is wrong to call it a “military” 
accord. It is no more than an accord on holding joint 
traiming (exchange of pilots, visits by naval units and so 
on). The aircraft engaged in training are not allowed to 
be equipped with any electron weapons or equipment. 
In fact, we have similar accords formulated in the same 
text with 26 other countries of which 16 are countries 
in our region or the adjoining regions, including cight 
Arab countrics. 


The signing of accords with Arab countries goes back 
to 1975. These countries are Libya (1975), Irag (1979), 
Saudi Arabia (1984), Kuwait (1987), Egypt (1987), 
Jordan (1989), the United Arab Emurates (1989). and 
Tunisia (1990). We also have a similar accord with Iran 
which dates back to 1977. All these accords, with the 
exception of the accords with Libya and Irag, are still 
valid and are implemented in one form of another. 


In view of this, we were extremely surprised to see 
an Arab clamor raised following our announcement of 
our accord with Isracl, which was signed in February 
(during the visit of General Cevik Bir, Turkish deputy 
chief of staff). We see no reason for that clamor. Perhaps 
the press are partly to blame for biowing up the matier. 


As wo Egypt, a delegation led by Deputy Onur Oyme. 
visited Cairo and presented detailed information cooul 
the accord to Usamah al-Baz and ‘Amr Musa, who 
Stated recently that he is now convinced by what we 
have said and that he will follow up the matier durnnag 
the visit he is scheduled to make to Ankara shortly. As 
fas as we are concerned, we do not consider this maticr 


a problem at all. 


On the other hand, however, | wish to port out that the 
Arabs must realize that Turkey has also been disturbed 
by the way they deal with ut. Turkey has constantly 
cooperated with the Arabs, supported thei causes, and 
participated in the work of all the UN committees on the 
Palestine question. In view of this, the Arats continue to 
take Turkish support for them as a foregone conclusion. 
But we in Turkey feel that they do not abstain from 
opposing us even in the field of bilateral relations 
between us and one of their countries. We believe this 
is netther correct nor fair and it cannot continue like this 
for ever. 


1 could cite several examples of these stands. However, 
i wish to mention only one, namely, the Arab lack 
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of support to us over the question of Cyprus and the 
indifference they showed over the Bulgarian Turks crisis 
a few years ago. There are numerous other cases l could 
cite but I do not wish to do so at present. | wish, 
however, to call on the Arabs to ponder of this state 
of affairs and the repercussions it could have. 


(Qurrah Daghi} Let us now move to the thorny quesuon 
of Turkey's relauons with Irag within the context of 
Ankara’s dealing with the Kurds. 


{Imerviewees} Our position is that we support Iraq's 
sovereignty and territorial integnty. This has always 
been one of the foundations of our policies. Relavons 
between Turkey and Irag were excellent prior to the 
Gulf war and are good now. Bul economic relations 
virtually do not exist between us because of the inter- 
national embargo on Irag. We wish to see Irag trying 
to normalize its conditions quickly through the impie- 
mentation of all the UN resolutions. We have constantly 
affirmed this to the Iragis. Furthermore, we would like 
the international community to recognize the positive 
steps that Irag has taken in regard to its implementation 
of these resolutions. We are anxious Wet the Iragi peo- 
ple should not suffer more than they have done so far 
Furthermore, the casing of the Iraqi people's suffering 
will also help to case the suffering of Turkey which has 
endured great harm because of the sanctions. 


Irag, however, has to do several other things. The first 
step it should take to end its suffering 1s to reach an 
agreement with the United Nations over Resolution 986 
Implementation of this resoluvon will give it a breathing 
space. We encourage Irag to accept that resolution. We 
have had talks with Iragi Oil Minister “Amu Rashid 
al-Ubaydi on this matter and we noted that he was 
opumisuc about the possitility of reaching a happy 
conclusion with the United Nations. 


This ts as regards our dealings with Irag. As to Northern 
Irag, we have good relations with the two main Kurdish 
parties (the Patriotic Union of Kurdistan led by Jalal 
Talabam: and the Kurdistan Democratic Party led by 
Masud Barzani). But we have our security concerns 
there, because that region has become a safe haven for 
terrorist groups due the vacuum which the PKK has 
filled. 


In our talks with Talabani and Barzani, we always 
tell them that they constitute the temporary effective 
authority there and consequently they should shoulder 
thei responsibilities in respect of security at the borders 
with Turkey by preventing terrorists frorn attacking the 
countries adjourning thei regions. 


For this reason, we always urge the two parties to enter 
into a dialogue with the central authority in Baghdad 
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to find a solution. We know that the Iraqi Consutuuon 


{Qurrah Daghi] Do the Talabani and Barzani parties 
respond to the Turkish calls in this regard” 


(Interviewees) We understand thal the Kurds have been 


Daghi] What is the state of relations between 
and Iran following the tension that reigned 
because of the crisis of diplomats and the 


relations with it are also good as the volume of trade 


idence indicating the involvement of Iranian diplomats 
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in the assass'nation of some persons in Turkey. We 
reckoned thal extremist quarters or institutions in Iran 
were behind this involvement and | was not on any 
orders from the lraman Goverrinent. We tried to give 
Tehran the opportunity to close the matter by offering to 
withdraw its diplomats involved in this matter without 
any fuss. This coincided with a visit which our Deputy 
Foreign Minister Ali Tuygan was scheduled to pay to 
Tehran within the framework of the regular consulta- 
tions between us. So he proposed this to the Iranians. 
But instead of accepting our proposal, they closed the 
subject and abruptly leveled charges against four of our 


diplomats, accusing them of being spies. In our opin- 
ion, thal was only an allempt to cover up their spies” 
involvement. 


We can affirm that the two sides settled the matter by 
returning the diplomats to their respective countries. 
We consider the matter closed, but on one condition, 
namely, that iran prevents its diplomats from carrying 
out tasks that are incompatible with their duties. | wish 
to affirm that our relations with Iran are based on the 
principle of noninterference in the internal affairs of the 
other side and that the regime in any country is a matter 
thal concerns its people alone. We hope the Iranians will 
adhere strictly to this principle. 


{Qurrah Daghi] But the press and political circles in 
Turkey have been accusing Iran of providing shelter for 
the PKK fighters and permitting them to set up traming 
Camps in its territory. 


[Interviewees] We have no proof of Iran's involvement 
in such matters. We are aware that the PKK has limited 
activities in border arcas with Iran and its gunmen 
infiltrate Iranian territory when chased by our forces 
But Iran does not encourage them and adheres to 
the implementation of jomt security measures in the 
border areas between us. We have liaison officers who 
supervise this matter. 
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